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Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


1. RESOLUTIONS 


Medium Term Revenue and Expenditure Framework (MTREF) budget for 
2019/2020 to 2021/2022 Financial Years. 

Reporting Flow: 

Executive Committee 
Council 

1. Purpose 

The purpose of the report is to request EXCO and Council to adopt the Final Annual 
Budget 2019/2020 to 2021/2022 Medium Term Revenue and Expenditure Framework 
(MTREF), as well as budget related policies and tariffs. 

2. Background 

In term of Section 24(1) of the Municipal Finance Management Act (MFMA) No. 56 of 
2003 , the council of the municipality must for each year approve an annual budget for 
the municipality before the start of the financial year. 

Section 16(1) of MFMA states that, the council of a municipality must for each financial 
year approve an annual 

Section 16(2) in order for a municipality to comply with subsection (1), the mayor of 
the municipality must table the annual budget at a council meeting at least 30 days 
before the start of the budget year. 

Detail budget report is attached with all budget related documents, that includes 
budget schedules, Quality Certificate, Tariffs and Budget related policies. 
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3. Discussions 

Detail budget report is attached with all budget related documents, that includes 
National Treasury Schedules, Quality Certificate, Tariffs and Budget related policies. 

4. Budget Resolutions 

4.1 That EXCO and Council notes the report 

4.2 That EXCO and Council approves the Final Budget 2019/2020 to 2021/2022 
financial years. 

4.3 That the budget related policies and tariffs be approved. 

4.4 That the Quality Certificate that support the budget of 2019/2020 financial be 
signed by the accounting officer. 


EXCO RECOMMENDATIONS 


That Council notes the report 

That Council approves the Final Budget 2019/2020 to 2021/2022 financial years. 

That Council approves the budget related policies and tariffs. 

That the Quality Certificate that support the budget of 2019/2020 financial be signed 
by the accounting officer. 


COUNCIL RECOMMENDATIONS 

SEE THE ATTACHED SIGNED COUNCIL RESOLUTION 
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2. MAYOR’S REPORT 


(SEE THE ATTACHED REPORT) 


3. EXECUTIVE SUMMARY 


The application of sound financial management principles for the compilation of the 
Municipality’s financial plan is essential and critical to ensure that the Municipality 
remains financially viable and that municipal services are provided sustainably, 
economically and equitably to all communities. 

The Municipality’s business and service delivery priorities were reviewed as part of 
this year’s planning and budget process. Where appropriate, funds were transferred 
from low- to high priority programmes so as to maintain sound financial stewardship. 

The Municipality is embarking on implementing a range of revenue collection 
strategies to optimize the collection of debt owed by consumers mainly state owned. 
Some of these revenue collection strategies are through the new valuation roll which 
will be loaded before the end of the financial year. This new valuation roll will assist 
with new organ of state which were part of the area allocated to Moretele since the 
last demarcation. The impact might not be in this financial year, however the cost will 
be incurred in this financial year. 

Budget 2019/2020 MTREF. 

The main challenges experienced during the compilation of the Budget 2019/2020 
MTREF can be summarized as follows: 

• Financial Constraints resulting from investment lost through VBS bank. 

• Low revenue collection 
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• The ongoing difficulties in the national and local economy; 

• Protests which led to some municipal offices being burnt 

• Key Positions not filled 

• Aging and poorly maintained roads and electricity infrastructure; 

• The need to reprioritize projects and expenditure within the existing resource 
envelope given the cash flow realities and with also ensuring the non-declining 
cash position of the municipality; 

❖ Affordability of capital projects - Allocation for MIG was R112.3 million in 
2018/19, it has increased to R114, 7-million 2019/20. The projection 
reflects R121.4-million in 2020/21 and slight increase to R130.9-million in 
2021/22 financial year. Municipality has priorities water and sanitation on 
new projects and completion of MIG registered projects. 

❖ WSIG allocation has increased from R60-million in 2018/19 R80-million in 
2019/20 financial year, the grant will increase to R84.8 -million in 2020/21 
and R89.8-million in 2021/22. The grant is for Municipal water Infrastructure 
Grant. The grant will assist in fast tracking water storage and reticulation 
projects. 

The following budget principles and guidelines directly informed the compilation of the 

Final Budget 2019/20: 

• The 2019/2020 Final Budget priorities and targets, as well as the base line 
allocations contained in that Final Budget were adopted as the upper limits for 
the new baselines for the 2019/20 Draft budget; 

• Intermediate service level standards were used to inform the measurable 
objectives, targets and backlog eradication goals; In view of the 
aforementioned, the following table is a consolidated overview of the proposed 
2019/20 Medium-term Revenue and Expenditure 
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DESCRIPTION 

2019/2020 

2020/2021 

2020/2022 





TOTAL EXPENDITURE 

468777470,43 

495 534607,73 

525404628,66 

TOTAL OPERATING INCOME 

656279003,45 

695075 340,86 

564191948,65 





TOTAL OPERATING SURPLUS / DEFICIT 

-187 501 533,02 

- 199 540 733,12 

- 38 787 319,99 


The total revenue budget for 2019/20 is R656.2-million including capital budget 
compared with 2018/19 is R600.2-million which represents an increase in budget 
estimates of R65-million. 

Moretele Municipality is still dependent on grants as a major contributor of revenue. 
The Gazetted Division of Revenue Act has confirmed the following transfers to the 
municipality: 

The revenue grants are R541-million for 2019/20 funded by transfers from Provincial 
and National Departments. The following narrations indicates all revenue to be 
received and Charged in 2019/20 financial years: 

The 2019/20 Financial Year (FY) operating expenditure is R468 million compared to 
R439- million for 2018/19 which indicates an increase of R38 million. This reflect a 
surplus of R 187.5-million. 
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NW371 Moretele - Table A1 Budget Summary 


Description 

2015/16 

2016/17 

2017/18 


Current Year 2018/19 


2019/20 Medium Term Revenue & Expenditure 
Framework 

Rthousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Financial Performance 











Properly rates 

44 835 

44 933 

45 249 

49 380 

49 380 

49 380 

- 

45 248 

47 691 

50 267 

Service charges 

42 296 

44497 

47 837 

40 946 

40 946 

40 946 

- 

39 614 

43 389 

45 732 

Investment revenue 

7132 

11996 

8 938 

13 578 

13 578 

13 578 

- 

14311 

15 084 

15 898 

Transfers recognised - operational 

266 945 

271 441 

289 187 

311497 

311497 

311497 

- 

346 842 

367 970 

394 145 

Other own revenue 

23470 

51 477 

10 505 

12497 

12 497 

12497 

- 

15 083 

16150 

17 031 

Total Revenue (excluding capital transfers and 
contributions) 

384 678 

424 344 

401 716 

427 898 

427 898 

427 898 

_ 

461 098 

490 285 

523 073 


Employee costs 

76 205 

89 842 

105135 

134 592 

103 475 

103475 

- 

142 824 

152179 

162 146 

Remuneration of councillors 

18 097 

16 830 

18810 

19 708 

19 708 

19 708 

- 

22 978 

24472 

26 062 

Depreciation & asset impairment 

36 084 

64 829 

63 322 

41 902 

41 902 

41 902 

- 

44 081 

46 653 

49 375 

Finance charges 

3 848 

17461 

22 404 

200 

200 

200 

- 

206 

217 

229 

Materials and bulk purchases 

33 039 

51 886 

52 868 

46 369 

54 639 

54 639 

- 

56 886 

60 286 

63 889 

Transfers and grants 

- 

- 

- 

14 732 

12 732 

12 732 

- 

4 314 

4 573 

4 848 

Other expenditure 

191 215 

224 791 

276 636 

218 722 

206 642 

206 642 

- 

197489 

207 155 

218 855 

Total Expenditure 

358488 

465 640 

539 175 

476 225 

439 299 

439 299 

- 

468 777 

495 535 

525405 

Surplus/(Deficit) 

26191 

(41 296) 

(137 460) 

(48 328) 

(11401) 

(11401) 

- 

(7 679) 

(5 250) 

(2 332) 

Transfers and subsidies - capital (monetary allocations) (Nc 

113 434 

143 529 

205 511 

172 384 

172 384 

172 384 

- 

194 780 

205 806 

219 980 

Contributions recognised - capital & contributed assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


139 625 

102 233 

68 051 

124 056 

160 983 

160 983 

- 

187101 

200 556 

217 648 

Surplus/(Deficit) after capital transfers & contributions 











Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

139 625 

102 233 

68 051 

124 056 

160 983 

160 983 

- 

187101 

200 556 

217 648 

Capital expenditure & funds sources 











Capital expenditure 

291 961 

250 323 

203 771 

197 384 

173 801 

173 801 

- 

199 641 

129 206 

108 279 

Transfers recognised - capital 

193108 

190 938 

192 864 

166 884 

166 974 

166 974 

- 

189 041 

123 206 

101 779 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated fends 

98 853 

59 385 

10 907 

30 500 

6 827 

6 827 

- 

10 600 

6 000 

6 500 

Total sources of capital funds 

291 961 

250 323 

203 771 

197 384 

173 801 

173 801 

- 

199 641 

129 206 

108 279 

Financial position 











Total current assets 

209 743 

139 773 

73 629 

85 677 

139 596 

139 596 

- 

79 591 

173 001 

305 801 

Total non current assets 

882 393 

991 149 

1 090 024 

892 030 

1 049 759 

1 049 759 

- 

1 112158 

1 182 429 

1 334486 

Total current liabilities 

240 397 

228 595 

224 602 

40 997 

40 997 

40 997 

- 

54414 

57 353 

60 335 

Total non current liabilities 

85120 

12133 

4 748 

2 984 

2 984 

2 984 

- 

- 

- 

- 

Community wealth/Equity 

766 619 

865 566 

933 617 

933 726 

1 145 374 

1 145 374 

- 

1 137 334 

1 298 077 

1 579 952 

Cash flows 











Net cash from (used) operating 

142 519 

187 912 

234 534 

184 988 

221 915 

221 915 

- 

206 014 

218 932 

237 197 

Net cash from (used) investing 

(119 667) 

(184 054) 

(145 069) 

(197 384) 

(173 801) 

(173 801) 

- 

(199 641) 

(129 206) 

(108 279) 

Net cash from (used) financing 

131 325 

(97 957) 

(139 133) 

- 

- 

- 

- 

- 

- 

- 

Cash/cash equivalents at the year end 

154177 

64 297 

14 629 

5 251 

62 742 

62 742 

- 

11373 

101 099 

230 016 

Cash backinq/surplus reconciliation 











Cash and investments available 

158 396 

64 297 

14 629 

5 251 

62 742 

62 742 

- 

11373 

101 099 

230 016 

Application of cash and investments 

21 020 

77 881 

159130 

(11 307) 

(8 984) 

(8 984) 

- 

42 359 

45 304 

47 637 

Balance ■ surplus (shortfall) 

137 376 

(13 584) 

(144 502) 

16 558 

71 726 

71 726 

- 

(30 987) 

55 795 

182 379 

Asset management 











Asset register summary (WDV) 

882 393 

991 149 

1 090 024 

892 030 

1 049 759 

1 049 759 

1 049 759 

1 112158 

1 182 429 

1 334486 

Depreciation 

1684 

64 829 

63 322 

41 902 

41 902 

41 902 

41 902 

44 081 

46 653 

49 375 

Renewal and Upgrading of Existing Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

5 989 

31 241 

32 225 

20 636 

18 907 

18 907 

18 907 

19 295 

20440 

21 653 

Free services 











Cost of Free Basic Services provided 

- 

- 

- 

8213 

8213 

8213 

26 013 

26 013 

25 781 

27174 

Revenue cost of free services provided 

- 

- 

- 

331 

331 

331 

401 

401 

422 

445 

Households below minimum service level 











Water: 

- 

- 

- 

26 

26 

26 

26 

26 

26 

26 

Sanitation/sewerage: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 
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REVENUE 

The total revenue budget for 2019/20 is R656-million compared with 2018/19 is R600.2-million 
which represents an increase in budget estimates of R56-million. 


DESCRIPTION 

2019/2020 

2020/2021 

2020/2022 





SERVICE CHARGE 

87186350,04 

92 143 638,86 

97383 574,84 

CLEARANCE CERTIFICATE 

3502,01 

3691,12 

3 890,44 

GOVERNMENT GRANTS AND SUBSDIES 

541622028,00 

573 775 849,51 

436041091,39 

INTEREST 

26725823,77 

28203937,03 

29763963,53 

RENT FACILITIES AND EQUIPMENT 

124 375,28 

131091,54 

138 170,49 

OTHER INCOME 

616924,36 

817132,79 

861257,97 





OPERATING INCOME GENERATED 

-656 279 003,45 

- 695 075 340,86 

-564191 948,65 


Moretele Municipality is still dependent on grants as a major contributor of revenue. The 
Gazetted Division of Revenue Act has confirmed the following transfers to the municipality: 


Revenue generated from rates and services charges forms an insignificant percentage of the 
revenue basket for the Municipality, as the municipality is grant dependent. In the 2019/2020 
financial year, revenue from rates and services charges totaled R87 million or 13% of the total 
Budget revenue. The revenue form grants amounts to R541 million which is 82% of the total 
budget 


3.1. OPERATING REVENUE FRAMEWORK 


For Moretele Local Municipality to continue improving the quality of services provided 
to its citizens it needs to generate the required revenue. In these tough economic times 
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strong revenue management is fundamental to the financial sustainability of every 
municipality. The reality is that we are facing serious financial difficulties because of 
the R50 million financial loss the municipality incurred. This will further delay the 
reduction of backlogs and poverty. The expenditure required to address these 
challenges will inevitably always exceed available funding; hence difficult choices must 
be made in prioritizing projects to be implemented and balancing expenditures against 
realistically anticipated revenues. The municipality is grants reliant and seeks various 
methods to augment the financial incapacity. 


The Municipality’s expenditure framework for the 2019/20 budget and MTREF is 
informed by the funding of the budget over the medium-term as informed by Section 
18 and 19 of the MFMA and should there be any operational gains and efficiencies 
will be directed to funding the capital budget and other core services. 

The following table is a high-level summary of the 2019/20 budget and MTREF 
(classified per main type of operating expenditure): 






DESCRIPTION 

2019/2020 

2020/2021 

2020/2022 





EMPLOYEE SAL AND ALLOWANCES 

118846987,92 

126458223,79 

134867 695,67 

SOCIAL CONTRBUTIONS 

23976692,26 

25863 230,44 

27 583135,27 

COUNCILLORS RENUMERATION 

22 978 021,00 

24356 702,26 

25 818 104,40 

GENERAL EXPENSES DEPARTEIVENTS 

139 776 759,51 

146 225 335,72 

154 525976,75 

GEN EXPEND BULK PURCHASES 

37 590 2%, 28 

39845 714,06 

42 236456,90 

GENERAL EXPEN -CONTR SERVICES 

62 232 041,57 

65692 208,20 

69 345 202,01 

REPAIR AND MAINTENACE 

19 295 259,89 

20440 009,89 

21652 744,74 

DEPRECIATION 

44081412,01 

46653183,39 

49 375 312,93 





TOTAL EXPENDITURE 

468 777 470,43 

495 534 607,73 

525 404 628,66 
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The original budgeted allocation for employee related costs for the 2019/20 financial 
year was R165 million, which equals 35 per cent of the total operating expenditure. 
Based on the three-year collective SALGBC agreement. As part of the Municipality’s 
cost reprioritization and cash management strategy vacancies have been significantly 
rationalized downwards and only key positions will be appointed. 


The cost associated with the remuneration of councilors is determined by the Minister 
of Cooperative Governance and Traditional Affairs in accordance with the 
Remuneration of Public Office Bearers Act, 1998 (Act 20 of 1998). The most recent 
proclamation in this regard has been considered in compiling the Municipality’s 
budget. 

The provision of debt impairment was determined based on an annual collection rate 
of 90 per cent and the Debt Write-off Policy of the Municipality, Auditor General issued 
finding with regards to the policy not being updated to suit the current situation. The 
current situation is that the municipality has been impairing 90% of its debtors every 
year while the 10% from previous are ballooning the net debtors balance which will 
results with overstated assets. The amended Debtors impairment policy has been 
attached for approval Depreciation and assets impairment for 2019/20 budget year 
amount equals to R91 million. While this expenditure is a non-cash flow item, it 
informed the total cost associated with rendering the services of the municipality, as 
well as the municipality’s realistically anticipated revenues. Provision for depreciation 
and asset impairment has been informed by the Municipality’s Asset Management 
Policy. Depreciation is widely considered a proxy for the measurement of the rate 
asset consumption 

Bulk purchases are directly informed by the purchase of Water from City of Tshwane. 
The 2019/20 budget for bulk purchase is R37.5-million and the budget for 2018/19 is 
R35 million this indicate an increase of R 2million. This is due to the increase in supply, 
as previously City of Tshwane could not meet the required demand of water. 
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Repairs and maintenance 


DESCRIPTION 

2019/2020 

2020/2021 

2020/2022 

MAINTENANCE BUILDNGSAND INSTALLATIONS 

1496 491,33 

1577301,86 

1662476,16 

MAINTENANCE COMPUTERS 

24 748,66 

26085,09 

27493,68 

MAINTENANCE OFFICE FURNITURE & EQUIPMENT 

32894,61 

34670,92 

36543,15 

MAINTENANCE ROADS / STORMWATER 

224090,34 

237535,76 

251787,91 

MAINTENANCE MACHINERY AND EQUIPMENT 

21183,58 

22327,49 

23533,17 

MAINTENANCE SUNDRIES 

400000,00 

421600,00 

444366,40 

MAINTENANCE VENICE 

1635282,38 

1732285,64 

1835048,94 

MAINTENANCE DWAF - MAGALIES WATER 

6507815,41 

6898284,33 

7312181,39 

MAINTENANCE SEWER TREATMENT PLANT 

6502343,24 

6892483,84 

7306032,87 

MAINTENANCE HIGH MAST AND MEDUIM LIGHTS 

2 450 410,34 

2597434,97 

2753281,06 


* 

* 

* 

TOTAL REPAIR AND MAINTENACE 

19 295 259,89 

20 440 009,89 

21 652 744,74 


The repairs and maintenance budget are supposed to be aligned to the need required 
to preserve and maintain the Municipality’s current infrastructure. In terms of the 
Municipal Budget and Reporting Regulations, operational repairs and maintenance is 
not considered a direct expenditure driver but an outcome of certain other 
expenditures, such as remuneration, purchases of materials and contracted services. 
During the compilation of the 2018/2019 budget adjustment, the repairs and 
maintenance was reduced by R1.7 million when compared to the 2018/19 original 
budget. The total budget for Repairs and maintenance id R19 million which is 4% of 
the operational expenditure. 
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Table 2 Summary of revenue classified by main revenue source 


Description 

Rtf 

mm 

2116/17 

2117/19 

Current Year 2419/19 

2119/21 Medium Term Revenue s 

Expenditure Framework 

ft thousand 

\ 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Preaudit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2619/26 

*1 2626,11 

+22621/22 

Revenue By Source 












Ftoperty rates 

2 

44 835 

44 933 

45 249 

49380 

49380 

49380 

- 

45649 

45649 

48 114 

Service charges - elecfriciy revenue 

2 

- 

* 

- 

* 

* 

- 

- 

- 

* 

- 

Service charges - waller revenue 

2 

25 355 

26 344 

2S475 

21650 

21680 

21650 

* 

23325 

26 221 

27 637 

Service charges - sandafcon revenue 

2 

- 

- 

- 

* 

* 

* 

- 

- 

* 

* 

Service charges - retae revenue 

2 

16931 

IS 153 

19361 

19266 

19266 

19256 

• 

162S9 

17169 

18 095 

Rental of be Hie s an d e qup ment 


97 

54 

94 

IIS 

IIS 

IIS 


124 

13! 

13S 

Merest earned - externa! rves&nente 


7132 

11995 

9 347 

1357S 

13 573 

13 STS 


14311 

15 084 

15 896 

Merest earned - (xistandang debters 

Dvidends received 


15 767 

6655 

S 322 

11790 

11790 

11790 


12415 

13159 

13 855 

Fries,, penafces and terfe^s 












Lcencesand permte 












Agency services 

Transfers and subsides 


256 545 

269 943 

2891S7 

311497 

311497 

311497 


345842 

367 970 

394 145 

Qher re venue 

2 

7 605 

44 943 

1680 

590 

590 

590 

- 

2 544 

2 860 

3026 

Gansen rispcsal of WE 












Total Revenue (excluding capital transfers 

and contributions] 


334 G78 

422 161 

411716 

427 393 

427 393 

427 393 

■ 

46 1 499 

433 242 

526 926 


Table 3 Operating Transfers and Grant Receipts 


13 




















Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


Choose name from list - Supporting Table SA1S Transfers and grant receipts 


Description 

Ref 

2015 16 

2016/17 

2017/18 

Current Year 2018.19 

2019/20 Medium Term Revenue & 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2019/26 

+1 2026/21 

*2 2621(22 

REC0PTS: 

1,2 





















Operating Transfers and Grants 











National Government: 


376 543 

269 943 

- 

316 768 

316 768 

316 768 

346 012 

367095 

393 223 

Local Government EqutaHe Share 


260 987 

263 905 


306 721 

306 721 

306 721 

340474 

363 983 

390 111 



1675 

1810 


2 215 

2 215 

2 215 

2 680 

3112 

3112 

France Management 


10124 









Water Services Operating Subsidy 

EPAP Incentive 


3 553 

4 228 


1772 

1772 

1 772 

2858 

" 

“ 

MG 


102404 









Provincial Government: 


906 

1005 

* 

789 

789 

789 

830 

875 

922 

Sport and Recreation 


906 

1005 


789 

789 

789 

830 

875 

922 

MG 











District Municipality: 


- 


* 

- 

- 

- 




[insert desorption] 











Ofter grant providers: 


* 

* 

* 

* 

* 

* 

* 

* 

* 

/insert desorption] 











Total Operating Transfers and Grants 

5 

379 449 

270 948 

* 

311 497 

311497 

311497 

346 842 

367970 

394 145 












Capital Transfers and Grants 











National Government: 


- 

153119 

* 

172 384 

172 384 

172 384 

194780 

205806 

219 980 

Mini opal Infrastructure Grant (MG) 



108 024 


112 384 

112 384 

112 384 

114 780 

121406 

130938 

Regional Bulk Infrastructure 



45 095 


60000 

30 000 

60 000 

80 000 

84400 

89 042 

Other capital transfers/grants [insert desc] 











Provincial Government: 


- 

- 

* 

- 

* 

* 

- 


- 

Other captai transfers/grants [insert 
description] 











District Municipality: 


- 


- 

- 



- 

- 

- 

[insert description] 











Other grant providers: 


- 

- 

- 

- 



- 

- 

- 

[insert desorption] 











Total Capital Transfers and Grants 

5 

- 

153119 

- 

172 384 

172 384 

172 384 

194 780 

205806 

219 980 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 


379 449 

424 067 

- 

483 881 

483 881 

483 881 

541 622 

573776 

614125 


3.2. Operating Expenditure Framework 
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Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


The Municipality’s expenditure framework for the 2019/20 budget and MTREF is 
informed by the funding of the budget over the medium-term as informed by Section 
18 and 19 of the MFMA and should there be any operational gains and efficiencies 
will be directed to funding the capital budget and other core services. 

The following table is a high-level summary of the 2019/20 budget and MTREF 
(classified per main type of operating expenditure): 

Table 4 Summary of operating expenditure by standard classification item 


Choose name from list ■ Table ti Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2IW8 

2146/17 

2*17/18 

Current Year 2118/19 

2*19,2® Medium Term Revenue^ 

Expenditure Framework 

R thousand 

| 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Plaudit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2119721 

+12121/21 

+22121722 













Expenditure By Type 












Employee related costs 

2 

m 

83 743 

105135 

134592 

103475 

103 4 75 

- 

14 2 824 

152179 

162146 

Remuneraeonofcounatos 


1905? 

18 830 

18810 

19706 

19706 

19706 


22 978 

24472 

26 K2 

Debt impamient 

3' 

5198? 

5414? 

IK 852 

46439 

48 4 35 

48 4 39 


4 7 833 

50 707 

53545 

Depreaaon basset impamert 

2 

38 084 

64 629 

63 322 

41902 

41902 

41902 

- 

44 061 

46 653 

49375 

Fite nee charges 


3848 

18 382 

22404 

200 

200 

200 


206 

217 : 

229 

Bik purchases 

2 

1? r6? 

20 645 

20 643 

25 732 

35732 

35732 

- 

37 590 

39 546 

42236 

(tier manners 

3 

15272 

30 574 

32 225 

20 636 

1850? 

1850? 


19255 

2)440 

21653 

Contacted services 


43 76fi' 

6218? 

63 973 

4549? 

51150 

51150 

- 

62232 

65 692 

©345 

Transfers and subs ties 



- 

- 

14732 

12732 

12 732 

- 

4314 

4 573 

4 848 

flier expen to re 

45 

55 580 

108 912 

104 292 

122788 

109 052 

109 052 

- 

87424 

90 761 

95 985 

Lessen 4s posal of PFE 



1822 

1519 








Total Expenditure 


mm 

466 172 

533175 

478225 

433 2 99 

439 2 99 

- 

4(8777 

495 515 

525 415 


The original budgeted allocation for employee related costs for the 2019/20 financial 
year was R165 million, which equals 35 per cent of the total operating expenditure. 
Based on the three-year collective SALGBC agreement. As part of the Municipality’s 
cost reprioritization and cash management strategy vacancies have been significantly 
rationalized downwards and only key positions will be appointed. 
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Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


The cost associated with the remuneration of councilors is determined by the Minister 
of Cooperative Governance and Traditional Affairs in accordance with the 
Remuneration of Public Office Bearers Act, 1998 (Act 20 of 1998). The most recent 
proclamation in this regard has been considered in compiling the Municipality’s 
budget. 

The provision of debt impairment was determined based on an annual collection rate 
of 90 per cent and the Debt Write-off Policy of the Municipality, Auditor General issued 
finding with regards to the policy not being updated to suit the current situation. The 
current situation is that the municipality has been impairing 90% of it debtors every 
year while the 10% from previous are ballooning the net debtors balance which will 
results with overstated assets. The amended Debtors impairment policy has been 
attached for approval Depreciation and assets impairment for 2019/20 budget year 
amount equals to R92 million. While this expenditure is a non-cash flow item, it 
informed the total cost associated with rendering the services of the municipality, as 
well as the municipality’s realistically anticipated revenues. Provision for depreciation 
and asset impairment has been informed by the Municipality’s Asset Management 
Policy. Depreciation is widely considered a proxy for the measurement of the rate 
asset consumption 

Bulk purchases are directly informed by the purchase of Water from City of Tshwane. 
The 2019/20 budget for bulk purchase is R37.5-million and the budget for 2018/19 is 
R35 million this indicate an increase of R 2million. This is due to the increase in supply, 
as previously City of Tshwane could not meet the required demand of water. 
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Repairs and maintenance 
Table 5 SA 34C 


Choose name from list ■ Supporting Table 5A34c Repaid and maintenance expenditure by asset class 


Description Ret 

2015.16 

21 It/17 

2017/19 

Current Year 2019/19 

2019/20 Medium Term Re^nue 3 

R thousand 1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2119/20 

Budget Year 

+1 2026/21 

Budget Year 

+2 2021/22 

Repairs and maintenance expenditure by Asset Pass Subclass 









Infrastructure 

4 693 

29 5G5 

31 191 

16139 

14 909 

14 909 

IS 63S 

16 626 

IT 621 

Roads litas Yu eture 

- 

112 

31 191 

213 

213 

213 

224 

239 

252 

floats 


112 

31191 

213 

213 

213 

224 

233 

252 

Storm water Infra sector* 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Attmathf} 










Electrical hfostuciue 

1684 

5550 

- 

3555 

2 329 

2329 

2450 

2597 

2 753 

LVNemtks 










Capital Spates 

1634 

5550 


3 559 

2 329 

2329 

2450 

2597 

2753 

Water Supply iis-asYucture 

2 m 

l5S5t 

- 

5 105 

5135 

5195 

6 503 

5 893 

7 312 

DfSttimtion 

2319 

15 351 


5165 

5135 

5136 

6 503 

6393 

7 312 

Djstriufib/? Awfc 










PRVStatim 










Capita! Spates 










Santatcn htastvctoie 

ISO 

5991 

- 

5131 

5131 

6131 

6 502 

5392 

7 305 

Jeifet FacMties 

150 

5991 


5131 

5131 

6131 

5 502 

5392 

7306 

Capital Spates 










Community Assets 

- 

- 

- 

- 

- 

- 

400 

422 

444 

Commim(y Faoies 

- 

- 

- 

- 

- 

- 

400 

422 

444 

Cemetems/Cteftiatm 







400 

422 

444 

Poke 










Sport and Recreaion Faciles 

r 

r 

f 

r 

r 

r 

f 

r 

r 


' 

1 

1 

1 

1 

1 

1 

1 

1 

Other assets 

UK 

2 053 

. 

2 369 

2 369 

2 369 

1 496 

1577 

1662 

Operational BwUngs 

1305 

2053 

- 

2353 

2353 

2353 

1495 

1577 

1562 

Municipal Offices 

UK 

2053 


2 353 

2 353 

2359 

1495 

1577 

1552 

Computer Equipment 

: 

. 

. 

24 

24 

24 

25 

25 

27 

Computer Equjment 




24 

24 

24 

25 

25 

27 

Furniture and Office Equipment 



16 

31 

31 

31 

33 

35 

37 

Furnitore and Oace Bqypmeit 

■■ 


16 

31 

31 

31 

33 

35 

37 

Machinery and Equipment 

_ 



20 

20 

20 

21 

22 

24 

Macnnery and Equipment 




20 

2) 

20 

21 

22 

24 

Transport Assets 

_ 

- 

tois 

2 054 

1554 

1554 

1635 

1732 

1335 

Transport Assets 



5 018 

2054 

1554 

1554 

1535 

1732 

1335 

Total Repairs and Maintenance Expenditure 

S 959 

30 557 

32 225 

26 636 

19 967 

19 967 

19 295 

20 440 

216SJ 
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The repairs and maintenance budget are supposed to be aligned to the need required 
to preserve and maintain the Municipality’s current infrastructure. In terms of the 
Municipal Budget and Reporting Regulations, operational repairs and maintenance is 
not considered a direct expenditure driver but an outcome of certain other 
expenditures, such as remuneration, purchases of materials and contracted services. 
During the compilation of the 2018/2019 budget adjustment, the repairs and 
maintenance was reduced by R1.7 million when compared to the 2018/19 original 
budget. The total budget for Repairs and maintenance id R19 million which is 4% of 
the operational expenditure. 


4. BUDGET TABLES 


The following pages present the ten main budget tables as required in terms of section 
8 of the Municipal Budget and Reporting Regulations. These tables set out the 
municipality’s 2019/20 budget and MTREF as approved by the Council. Each table is 
accompanied by explanatory notes on the facing page. 








Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


4.1 TABLE 6 EXPLANATORY NOTES TO MBRR TABLE A1 - BUDGET 
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Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


NW371 Moretele - Table A1 Budget Summary 


Description 

2015/16 

2016/17 

2017/18 


Current Year 2018/19 


2019/20 Medium Term Revenue & Expenditure 
Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Financial Performance 











Properly rates 

44 835 

44 933 

45 249 

49 380 

49 380 

49 380 

- 

45 248 

47 691 

50 267 

Service charges 

42 296 

44 497 

47 837 

40 946 

40 946 

40 946 

- 

39 614 

43 389 

45 732 

Investment revenue 

7 132 

11 996 

8 938 

13 578 

13 578 

13 578 

- 

14311 

15 084 

15 898 

Transfers recognised - operational 

266 945 

271 441 

289 187 

311497 

311497 

311497 

- 

346 842 

367 970 

394 145 

Other own revenue 

23 470 

51 477 

10 505 

12 497 

12 497 

12 497 

- 

15 083 

16150 

17 031 

Total Revenue (excluding capital transfers and 

384 678 

424 344 

401 716 

427 898 

427 898 

427 898 

- 

461 098 

490 285 

523 073 

contributions) 











Employee costs 

76 205 

89 842 

105135 

134 592 

103 475 

103 475 

- 

142 824 

152 179 

162 146 

Remuneration of councillors 

18 097 

16 830 

18810 

19 708 

19 708 

19 708 

- 

22 978 

24 472 

26 062 

Depreciation & asset impairment 

36 084 

64 829 

63 322 

41 902 

41 902 

41 902 

- 

44 081 

46 653 

49 375 

Finance charges 

3 848 

17 461 

22 404 

200 

200 

200 

- 

206 

217 

229 

Materials and bulk purchases 

33 039 

51 886 

52 868 

46 369 

54 639 

54 639 

- 

56 886 

60 286 

63 889 

Transfers and grants 

- 

- 

- 

14 732 

12 732 

12 732 

- 

4 314 

4 573 

4 848 

Other expenditure 

191 215 

224 791 

276 636 

218 722 

206 642 

206 642 

- 

197 489 

207 155 

218 855 

Total Expenditure 

358 488 

465 640 

539 175 

476 225 

439 299 

439 299 

- 

468 777 

495 535 

525 405 

Surplus/(Deficit) 

26191 

(41 296) 

(137 460) 

(48 328) 

(11401) 

(11401) 

- 

(7 679) 

(5 250) 

(2 332) 

Transfers and subsidies - capital (monetary allocations) (N« 

113 434 

143 529 

205 511 

172 384 

172 384 

172 384 

- 

194 780 

205 806 

219 980 

Contributions recognised - capital & contributed assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


139 625 

102 233 

68 051 

124 056 

160 983 

160 983 

- 

187101 

200 556 

217 648 

Surplus/(Deficit) after capital transfers & contributions 











Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

139 625 

102 233 

68 051 

124 056 

160 983 

160 983 

- 

187101 

200 556 

217 648 

Capital expenditure & funds sources 











Capital expenditure 

291 961 

250 323 

203 771 

197 384 

173 801 

173 801 

- 

199 641 

129 206 

108 279 

Transfers recognised - capital 

193108 

190 938 

192 864 

166 884 

166 974 

166 974 

- 

189 041 

123 206 

101 779 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

98 853 

59 385 

10 907 

30 500 

6 827 

6 827 

- 

10 600 

6 000 

6 500 

Total sources of capital funds 

291 961 

250 323 

203 771 

197 384 

173 801 

173 801 

- 

199 641 

129 206 

108 279 

Financial position 











Total current assets 

209 743 

139 773 

73 629 

85 677 

139 596 

139 596 

- 

79 591 

173 001 

305 801 

Total non current assets 

882 393 

991 149 

1 090 024 

892 030 

1 049 759 

1 049 759 

- 

1 112158 

1 182 429 

1 334 486 

Total current liabilities 

240 397 

228 595 

224 602 

40 997 

40 997 

40 997 

- 

54 414 

57 353 

60 335 

Total non current liabilities 

85120 

12133 

4 748 

2 984 

2 984 

2 984 

- 

- 

- 

- 

Community wealth/Equity 

766 619 

865 566 

933 617 

933 726 

1 145 374 

1 145 374 

- 

1 137 334 

1 298 077 

1 579 952 

Cash flows 











Net cash from (used) operating 

142 519 

187 912 

234 534 

184 988 

221 915 

221 915 

- 

206 014 

218 932 

237 197 

Net cash from (used) investing 

(119 667) 

(184 054) 

(145 069) 

(197 384) 

(173 801) 

(173 801) 

- 

(199 641) 

(129 206) 

(108 279) 

Net cash from (used) financing 

131 325 

(97 957) 

(139 133) 

- 

- 

- 

- 

- 

- 

- 

Cash/cash equivalents at the year end 

154177 

64 297 

14 629 

5 251 

62 742 

62 742 

- 

11 373 

101 099 

230 016 

Cash backing/surplus reconciliation 











Cash and investments available 

158 396 

64 297 

14 629 

5 251 

62 742 

62 742 

- 

11 373 

101 099 

230 016 

Application of cash and investments 

21 020 

77 881 

159130 

(11 307) 

(8 984) 

(8 984) 

- 

42 359 

45 304 

47 637 

Balance - surplus (shortfall) 

137 376 

(13 584) 

(144 502) 

16 558 

71 726 

71 726 

- 

(30 987) 

55 795 

182 379 

Asset management 











Asset register summary (WDV) 

882 393 

991 149 

1 090 024 

892 030 

1 049 759 

1 049 759 

1 049 759 

1 112158 

1 182 429 

1 334 486 

Depreciation 

1 684 

64 829 

63 322 

41 902 

41 902 

41 902 

41 902 

44 081 

46 653 

49 375 

Renewal and Upgrading of Existing Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

5 989 

31 241 

32 225 

20 636 

18 907 

18 907 

18 907 

19 295 

20 440 

21 653 

Free services 











Cost of Free Basic Services provided 

- 

- 

- 

8213 

8213 

8 213 

26 013 

26 013 

25 781 

27 174 

Revenue cost of free services provided 

- 

- 

- 

331 

331 

331 

401 

401 

422 

445 

Households below minimum service level 











Water: 

- 

- 

- 

26 

26 

26 

26 

26 

26 

26 

Sanitation/sewerage: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


a. Table A1 is a budget summary and provides a concise overview of the 
Municipality’s budget from all the major financial perspectives (operating, 
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capital expenditure, financial position, cash flow, and MFMA funding 
compliance). 

b. The table provides an overview of the amounts approved by Council for 
operating performance, resources deployed to capital expenditure, financial 
position, cash and funding compliance, as well as the municipality’s 
commitment to eliminating basic service delivery backlogs. 

c. Financial management reforms emphasize the importance of the municipal 
budget being funded. This requires the simultaneous assessment of the 
Financial Performance, Financial Position and Cash Flow Budgets, along with 
the Capital Budget. The Budget Summary provides the key information in this 
regard: 

a. The operating surplus/deficit (after Total Expenditure) is positive over 
the MTREF 

b. Capital expenditure is balanced by capital funding sources, of which 

i. Transfers recognized is reflected on the Financial Performance 
Budget; 

ii. Borrowing is incorporated in the net cash from financing on the 
Cash Flow budget 

iii. Internally generated funds are financed from a combination of the 
current generating surplus and accumulated cash-backed 
surpluses from previous years. The amount is incorporated in the 
Net cash from investing on the Cash Flow Budget. The fact that 
the municipality’s cash flow remains positive and is improving 
indicates that the necessary cash resources are available to fund 
the Capital Budget. 


4.2 TABLE 7 MBRR TABLE A2 - BUDGETED FINANCIAL 
PERFORMANCE (REVENUE AND EXPENDITURE BY STANDARD 
CLASSIFICATION) EXPLANATORY NOTES TO MBRR TABLE A2 
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- BUDGETED FINANCIAL PERFORMANCE (REVENUE AND 
EXPENDITURE BY STANDARD CLASSIFICATION) 


Choose name from list - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Class i cation Description 

Ref 

2015/16 

2016/17 

2017718 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

201920 

+12020/21 

♦2 2021/22 

Revenue - Functional 











Go«//»nce and administration 


455 815 

521 213 

607 227 

378 598 

378 598 

373 598 

410180 

437 907 

467 850 

Execute and counci 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Finance and admin shaken 


455516 

521 213 

607 227 

378 59® 

378 598 

378598 

410 180 

437 907 

467 859 

memai aude 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and pdblsc safety 


- 

- 

- 

1 049 

1 049 

1 049 

1 104 

1163 

1 226 

Community and socet services 


- 

- 

- 

789 

789 

789 

830 

375 

022 

Spot and recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Pubic safety 


- 

- 

- 

260 

260 

260 

274 

233 

304 

Homing 


- 

- 

- 

- 

- 

- 

- 

- 

- 



- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


- 

- 

- 

* 

- 

- 

- 

- 

- 

Planning and development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Environmental pigeon 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


42 205 

44 497 

- 

220 634 

220 634 

220 634 

244 995 

256 005 

244 037 

Energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water managem ent 


25365 

26 344 

- 

88 653 

88 653 

88653 

130 215 

134 599 

113 090 

Waste water manager!at 


- 

- 


112 384 

112384 

112384 

114 780 

121406 

130938 

Waste menagemert 


16931 

13153 

- 

19 597 

19597 

19597 

- 

- 

- 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue ■ Functional 

2 

498112 

565 710 

607 227 

600 282 

600 282 

600 282 

656 279 

695 075 

713122 












Expenditure-Functional 











Gcwr/B/rce and administration 


358 483 

460 072 

539 175 

218 788 

175523 

175523 

192 440 

202 543 

214 755 

Execute and counci 


- 

- 

- 

61911 

58 822 

58822 

64 862 

68801 

72 030 

Finance and adm insofar 


358 438 

460 672 

539 176 

152 681 

112586 

112586 

123 222 

129108 

136 S46 

tnemai ajdr 


- 

* 

- 

4195 

4115 

4 115 

4 366 

4 634 

4929 

Community and p ubtic safety 


- 

- 

- 

35 740 

35 513 

35513 

37137 

39 368 

41 733 

Commurity and sxiaJ services 


- 

- 

- 

19172 

19134 

19134 

19 278 

20464 

21 722 

Sport and tec reason 


- 

- 

- 

14 623 

14 597 

14 597 

15 488 

16378 

17 320 

Pubic sdTay 


- 

- 

- 

1 362 

1 198 

1 19B 

1 751 

1365 

1937 

Hyjsrg 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Hedth 


- 

- 

- 

684 

584 

584 

621 

661 

7Q4 

Economic and environmettat services 


- 

- 

- 

56 581 

53 019 

53019 

54 021 

57417 

61 023 

Planring and devetopmert 


- 

- 

- 

26 666 

23571 

23 571 

21 095 

22443 

23 888 

Road transport 


- 

- 

- 

30 016 

29448 

29448 

32 926 

34 969 

37136 

Environmental protection 


* 

- 

* 

* 

- 

- 

* 

- 

- 

Trading services 


- 

- 

- 

165116 

175 245 

175245 

185 179 

196 207 

207 893 

Enagy sources 


- 

- 

- 

13177 

8943 

8 943 

9 235 

9 342 

10 433 

W^ter mansgen ent 


- 

* 

- 

126 709 

140073 

140073 

148 300 

157281 

166 806 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste managemert 


* 

- 

* 

26 230 

26230 

26230 

27 594 

29034 

30654 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure - Functional 

3 

358 4SS 

460 072 

539 175 

476 225 

439 299 

439299 

468 777 

495 535 

525 405 

Surpius/(Deficit}for the year 


139 625 

105 638 

68 051 

124 056 

160 983 

160 983 

187 502 

199 541 

187 717 


a. Table A2 is a view of the budgeted financial performance in relation to revenue 
and expenditure per standard classification. The modified GFS standard 
classification divides the municipal services into 15 functional areas. Municipal 
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Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


revenue, operating expenditure and capital expenditure are then classified in 
terms if each of these functional areas which enables the National Treasury to 
compile ‘whole of government’ reports. 


4.3 TABLE 8 MBRR TABLE A3 - BUDGETED FINANCIAL PERFORMANCE 
(REVENUE AND EXPENDITURE BY MUNICIPAL VOTE) 
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Choose name from list • Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

Ref 

2015:16 

2016/17 

2017/18 

Current Year 2018:19 

2019:20 Mediun Term Rewme & 

Expenditure Framework 

R thousand 


Audted 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

full Year 

Forecast 

Budget Year 

201920 

Budget Year 

M 2020:21 

Budget Year 

+22021:22 

Revenue by Vote 

T 










Vote 1 EXC0 AND COUNCL 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 MUNICPAL MANAGER 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 • BUDGET AND TRAESURY 


333 552 

377608 

607 227 

378 598 

378598 

378598 

410180 

437 907 

467 859 

Vote 4 • HUMAN RESOURCE AND CORPORAT 


157596 

188 026 

- 

- 

- 

- 

- 

- 

- 

Vcte 5- INFRASTRATURE CEVROPMENT SERV 

157590 

188 026 

- 

220 634 

220 634 

220634 

244 995 

256 005 

244 037 

Vcte 6 • COMMUNITY DEVELOPMENT SERV 


926 

- 

- 

roe 

1049 

1049 

1104 

1163 

1226 

Vcte 7 -PIANNNG AND CEVROPMENT 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte 8 jNAME OF VOTE 8j 


- 

- 

- 

- 

- 

- 

-: 

- 

- 

Vcte 9 (NAME OF VOTE 9j 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte 10 (NAME Of VOTE 10| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte II-|NAME Of VOTE ll| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte I2-|NAME Of VOTE I2j 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte I3-|NAME Of VOTE I3| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte W-|NAME Of VOTE I4j 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 16 -|NAME OF VOTE 16| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue by Vote 

2 

649666 

753 661 

607 227 

600 282 

600282 

600 282 

656 279 

695 075 

713122 












Expenditure by Vote to he Appropriated 

1 










Vote 1 - EXO AND COUNCL 


45839 

459 996 

539 175 

61707 

58447 

58 447 

65 745 

69739 

73978 

Vcte 2 - MUNCPAL MANAGER 


7691 

- 

- 

12733 

12369 

12369 

12156 

12938 

13771 

Vcte 3-BUDGET AND TRAESURY 


28 4M 

- 

- 

54 725 

46315 

46315 

46 785 

49676 

52749 

Vcte 4 - HUMAN RESOURCE AND CORPORAT 

i 

96915 

- 

- 

95 067 

63 852 

63 852 

73 014 

75786 

80 213 

Vcte 5- INFRASTRATURE CEVROPMENT SERV 

143072 

- 

- 

198118 

207 425 

207425 

192 086 

203772 

216170 

Vcte 6 • COMMUNITY DEVELOPMENT SERV 


15831 

- 

- 

37974 

37731 

37731 

41220 

43721 

46 370 

Vcte 7 -PLANNNG AND CEVROPMENT 


20 200 

- 

- 

389$ 

36187 

36187 

37 772 

39 903 

42154 

Vcte 8 • jNAME Of VOTE $ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte 9 • jNAME Of VOTE S| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte 10 - jNAME Of VOTE 10| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte 11-|NAME Of VOTE 111 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte 12 - |NAME OF VOTE 12j 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte 13-jNAME OF VOTE I3j 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte 14-jNAME Of VOTE I4j 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vcte 15-jNAME Of VOTE 15] 


- 

- 

- 

- 

- | 

- 

- 

- 

- 

Total Expenditure by Vote 

i 2 : 

356043 

459 996 

539 175 

499 252 

462326 

462 326 

468 777 

495 535 

525405 

Surplusj{Deficit) for the year 

2 

291 623 

293 665 

68 051 

101029 

137955 

137955 

187 502 

199511 

187717 


EXPLANATORY NOTES TO MBRR TABLE A3 - BUDGETED FINANCIAL 
PERFORMANCE (REVENUE AND EXPENDITURE BY MUNICIPAL VOTE) 
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Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


Table A3 is a view of the budgeted financial performance in relation to the revenue 
and expenditure per municipal vote. This table facilitates the view of the budgeted 
operating performance in relation to the organizational structure of the Municipality. 
This means it is possible to present the operating surplus or deficit of a vote. 


4.4 TABLE 9 MBRR TABLE A4 - BUDGETED FINANCIAL PERFORMANCE 
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Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


Choose narm from I M - Table M Budgeted Financial Perform nee (revenue and expenditure) 


Description 

Ref 

mm 

2*W17 

2*17/18 

Current Year 2M8/19 

2*19/21 Medium Term Revenue* 

Expenditure Framework 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Fult Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019.26 

+1 2*26/21 

+22621/22 

Revenue By Source 












Ftoperty raes 

2 

44 835 

44 933 

45 249 

49 330 

49 380 

49380 

- 

45649 

45 649 

48 114 

Service charges -etednety revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - waer reuerue 

2 

25 366 

26 344 

28 475 

21630 

21680 

21680 

- 

23 325 

26 221 

27 637 

Service charges -sataatn rweaie 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - retee r^eoie 

2 

16 931 

13 153 

19 351 

19265 

19265 

19266 

- 

16289 

17 169 

18 096 

rfcmai of fee so© aid equpmen: 


97 

04 

94 

113 

118 

118 


124 

131 

138 

Her©: eaned - ttvesamens 


7 132 

11996 

9 347 

13578 

1357E 

13578 


14 311 

15084 

15 8S8 

Heces eaned - cussrdng debars 


15 767 

6635 

3 322 

11790 

11790 

11790 


12415 

13 159 

13 865 

Dvderds recaved 












Rnes, penaues and ferfecs 












Licences and perms 












/gency services 












Transfers and site ides 


266 945 

269 943 

289187 

311497 

311497 

311497 


346842 

367 970 

394145 

dier revenue 

2 

7606 

44 043 

1 680 

590 

590 

590 

- 

2 544 

2 360 

3 026 

GansondspcGd ofPPE 












Total Revenue (excluding capital nans Fere 
and contributions) 


334 678 

422 181 

461 716 

427 393 

427 8 93 

427 393 

“ 

46 1 499 

433 242 

526 926 













Expenditure Bv Type 












Employee rgaed cosk 

2 

76 306 

33 743 

106 136 

134 592 

103475 

103475 

- 

142 324 

152 179 

162 146 

FfemtneraonofcounQias 


18 097 

16 £30 

18 810 

19708 

19706 

19 70S 


22978 

24 472 

35 062 

Oaxnparment 

3 

51S67 

&1147 

106 852 

45439 

45 439 

46 439 


47 833 

50702 

53 5$ 

Efepreaaon & atsset imparman 

2 

36 084 

61829 

63 322 

419Q2 

41902 

41902 

- 

44081 

46 663 

49 375 

Finance charges 


3848 

18 382 

22 404 

300 

300 

200 


206 

217 

229 

BJk purchases 

2 

17 767 

20 645 

20 643 

25 732 

35732 

35 732 

- 

37590 

39 846 

42 236 

Oher m sends 

8 

15272 

30 574 

32 225 

20 636 

18907 

18907 


19295 

20440 

21 663 

Oorttacted services 


43 768 

62187 

63 973 

49497 

51150 

51150 

- 

62 232 

66 692 

69 345 

Transfers and seasides 


- 

- 

- 

14732 

12732 

12732 

- 

4314 

4 573 

4843 

Oh? expenditure 

4.5 

95 530 

106 912 

104 292 

122 786 

109052 

109052 

- 

87 424 

90 761 

95 965 

Less on dsposa d PPE 



1322 

1519 








Total Expenditure 


358 488 

46*172 

533 175 

4762ft 

439 299 

439291 

- 

463 777 

495 535 

525 465 













Surplus/(Deficit) 


» m 

p7 891} 

1137 466) 

(4S32SJ 

|M»I| 

(11411) 

- 

17 273} 

(7 293J 

1^5} 

Transfers and subsides ^captai (.monaary 
aocaoons) (Maaonai / Provmoai and Dsacg 


113434 

143 529 

305 511 

172384 

1723S4 

172384 


194 780 

305 806 

219 960 

Transfers and sdasdes - ceptai (monaary 
arecascns* ittedcral / Provincial Efepartmerfd 
^genoes HoiEehokE r IStonfroKlnsSLtiQns, 
ftrvde Erterpnses, RJjIc Corpcracns. Hgher 

Edueancnd JnstCLCors;. 

6 











Transfers andstisdes - captai (in-ford -al) 












Surplus/(Deficit] after capltal trartslers & 
contributions 


139 6ft 

115 633 

63 651 

124 656 

161933 

166933 

- 

137 562 

193 513 

215 495 

Taxaion 












Surplus (Deficit) alter taxation 


139 625 

165 633 

63 651 

124 656 

166 913 

166 9 33 

* 

18 7 562 

193 513 

215 495 

ftnbtiabe lo m menses 












Surplus' (Del ich] aHribulable lo municipality 


139 625 

165 633 

63 651 

124 656 

166 9 33 

166 9 33 

- 

137 562 

193 513 

215 495 

Share of surplus/ (defcifj cf aKOoafe 

7 











Surplus' (Del icit) for the year 


139 6ft 

165 633 

63 651 

124 656 

161933 

166 333 

- 

137 562 

193 513 

215 495 


l. 


Total operating 


revenue is R469 


million in 2019/20 and Revenue to be 


generated from property rates is 52 million in the 2019/20. 
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Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


2. Services charges relating to water and refuse removal constitutes R43 million 
of the internal funding. The original budget for services charges water is R22 
Million and for refuse is R20 million. 

3. Transfers recognized - operating includes the local government equitable 
share and other operating grants from national and provincial government is 
R346 million. 

4. Bulk purchases for 2019/20 budget is R37-million. 

5. The original budgeted allocation for employee related costs for the 2019/20 
financial year was R144 million, which equals 30 per cent of the total operating 
expenditure 

6. Professional Services- Budget for professional services for 2018/19 was R43 
million and the budget for 2019/20 is R25 million which reflect a decrease of 18 
million. 

7. Other materials/ repairs and maintenance- The budget for 2018/19 was R18 
million and for 2019/20 R19 million, which indicate an increase of R1 million. 

8. Fuel and Lubricant- The budget for Fuel and Lubricant for 2019/20 is R4.3 
million. 
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4.5TABLE 10 MBRR TABLE A5 - BUDGETED CAPITAL EXPENDITURE BY 
VOTE, STANDARD CLASSIFICATION AND FUNDING SOURCE 


tote Descriptio 

R thousand 

Ref 

1 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2 uiy/ 2 u r 

Fxn 

ziedium term k t 

pnditure Frame\ 

Avenue & 

work 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Capital expenditure ■ Vote 











Multi-year exp< 

2 












Vote 1 - EXECUTIVE AND CC 


- 

- 

10 000 

5 727 

5 727 

- 

10 600 

6 000 

6 500 

Vote 2-MUNICIPAL MANAGI 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3-BUDGET ANDTREA 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote4-HUMAN RESOURCE 

- 

28133 

10 907 

15 300 

- 

- 

- 

- 

- 

- 

Vote 5- INFRASTRUCTURE 

181 702 

221 406 

192 864 

150 400 

153 277 

153 277 

- 

178 041 

105 000 

94 888 

Vote 6- COMMUNITY DEVEL 

11 406 

- 

- 

17 184 

14 797 

14 797 

- 

11 000 

18 206 

6 891 

Vote 7-PLANNING DEVELOI 


784 

- 

4 500 

- 

- 

- 

- 

- 

- 

Capital multi-y 

7 

193108 

250 323 

203 771 

197 384 

173 801 

173 801 

- 

199 641 

129 206 

108 279 













Total Capital Expenditure - Vo 

193108 

250 323 

203 771 

197 384 

173 801 

173 801 

- 

199 641 

129 206 

108 279 













Capital Expenditure - Functional 










Governance and administra 

98 853 

28133 

10 907 

25 300 

5 727 

5 727 

- 

10 600 

6 000 

6 500 

Executive and council 




10 000 

5 727 

5 727 


10 600 

6 000 

6 500 

Finance and administration 


28133 

10 907 

15 300 

- 

- 





Internal audit 

98 853 










Community and public safe 

11 406 

- 

33 274 

21 184 

15 293 

15 293 

- 

25 500 

36 206 

6 891 

Community and social servic 

11 406 



700 

600 

600 



18 206 

6 891 

Sport and recreation 




16 484 

14 197 

14 197 


11 000 



Public safely 



33 274 

4 000 

496 

496 


14 500 

18 000 


Housing 












Health 












Economic and environment 

90 257 

74 447 

53 723 

45 500 

39 748 

39 748 

- 

30 000 

5 600 

15 000 

Planning and development 




4 500 







Road transport 

90 257 

74 447 

53 723 

41 000 

39 748 

39 748 


30 000 

5 600 

15 000 

Environmental protection 











Trading services 

91 445 

147 743 

105 867 

105 400 

112 943 

V 112 943 

- 

133 541 

81 400 

79 888 

Energy sources 

8 366 

1 097 









Water management 

83 080 

126 512 

90 370 

56 892 

72 094 

72 094 


85 541 

49 400 

54 888 

Waste water management 


19 350 

15 497 

48 508 

40 849 

40 849 


48 000 

32 000 

25 000 

Waste management 


784 









Other 






90 

90 





Total Capital E 

3 

291 961 

250 323 

203 771 

197 384 

173 801 

173 801 

- 

199 641 

129 206 

108 279 













Funded by: 












National Government 

193 108 

190 938 

192 864 

166 884 

166 974 

166 974 


189 041 

123 206 

101 779 

Provincial Government 











District Municipality 











Other transfers and grants 











Transfers re< 

4 

193108 

190 938 

192 864 

166 884 

166 974 

166 974 

- 

189 041 

123 206 

101 779 













Borrowing 

6 











Internally generated funds 

98 853 

59 385 

10 907 

30 500 

6 827 

6 827 


10 600 

6 000 

6 500 

Total Capital F 

7 

291 961 

250 323 

203 771 

197 384 

173 801 

173 801 

- 

199 641 

129 206 

108 279 
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Table A5 is a breakdown of the capital projects in relation to capital expenditure by 
municipal vote (multi-year and single-year appropriations); capital expenditure by 
standard classification; and the funding sources necessary to fund the capital budget, 
including information on capital transfers from national and provincial departments. 

The budget allocation for 2019/20 is R199 million. The budget appropriations for the 
two outer years are indicative allocations based on the departmental business plans 
as informed by the IDP and will be reviewed on an annual basis to assess the 
relevance of the expenditure in relation to the strategic objectives and service delivery 
imperatives of the Municipality. 

The capital projects are funded from National capital and provincial grants and 
transfers and internally generated funds from current year surpluses. These funding 
sources are further discussed in detail in Overview of Budget Funding 
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4.6 TABLE 11 STATEMENT OF FINANCIAL POSITION A6 


Choose name from list - Table A6 Budgeted Financial Position 


Description 

Ref 

2115/16 

2116/17 

2017/18 

Current Year 2013/19 

2119>28 Medium Term Revenue 8 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2819/28 

Budget Year 

+1 2020/21 

Budget Year 

+2 2621/22 

ASSETS 












Current assets 












CSsh 


15S39& 

66490 

18 301 

5 251 

62742 

62742 


43102 

39476 

39 278 

Cai fiv earner* depose 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Consumer debtors 

T 

21395 

29 854 

52920 

80 4 26 

76854 

76854 

- 

68218 

71902 

75 784 

Qflierdettors 


IT 512 

16911 

- 








Orert portion of long* rm isceivables 


11952 

7 349 

14 








Invertory 

2 

483 

604 

1427 








Total current assets 


269 743 

119 209 

72 662 

85 6 77 

139 5 96 

139 596 

- 

111320 

111 378 

115 062 













Non current assets 












bong*m receivables 

Nesmeris 

lament property 

Hves&Tietf m Associate 


s m 

5 876 

5 717 








Property. piartand eqwpment 

2 

943 522 

963 343 

1073 342 

892 030 

1049750 

1040750 

- 

1112158 

1 182 429 

1 334 486 

Bcfcgicaf 

ftangile 

Qfr, er n one urrers asses 


32 3S5 

2i m 

10 966 








Total non current as set 9 


332 393 

991149 

1 090 024 

392 030 

1 049 769 

1 049 7 59 ; 

- 

1 112 153 

1 132 429 

1 334 436 ' 

TOTAL ASSETS 


f 692 136 

1 110 353 

1 162 836 

177 707 

1 189 3 55 

1 199 355 

- 

1 22 3 478 

1 293 307 

1 449 543 

LIABILITIES 












Current liabilities 












Bank overd rat 

1 


1193 

3 672 








Bonowng 

Consumer deposits 

4 

161336 

147 835 

43678 

* 

- 

- 

- 

* 

* 

- 

Trade and ofier payables 

4 

58 561 

75 890 

177251 

40997 

40997 

40997 

- 

54414 

57 353 

60 335 

Bowsoes 



33 539 









Total current liabilities 


246 397 

264 506 

224 602 

40 997 

40 997 

40 997 

- 

54414 

57 353 

60 335 

Non current liabilities 












Borrowing 


72 800 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Ruwsons 


12 320 

12 133 

4 743 

2934 

2934 

2984 

- 

_ 

- 

- 

Total non current liabilities 


35 120 

12133 

4741 

2 984 

2 934 

2 984 

- 

- 

- 

- 

TOTAL LIABILITIES 


325 517 

276 639 

229 350 

43931 

43 991 

43 9 81 

- 

54414 

57 353 

60 335 

NFTASSET5 

5 

766 619 

813 719 

933 336 

933 726 

1 145 374 

1 145 374 


1 169 064 

1 236 455 

1 339 213 













COMMUNITY WEALTH EQUITY 












Accumuiafed Su rpAa & J (DeSoti 


766619 

872 257 

933617 

933726 

1 145374 

1 145374 


1 169064 

1 236455 

1 339 213 

Reserves 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 













TOTAL COMMUNITY WEALTH ECU ITT 

5 

766 613 

872 257 

933 617 

933 726 

1 145 374 

1 145 374 

- 

1 169 064 

1216 455 

1 339 213 


4.7 TABLE 12 CASH FLOW STATEMENT A7 
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NW371 Moretele • Table A7 Budgeted Cash Flows 


Description 

Ref 

2015116 

2016117 

2017118 

Current Year2018l19 

2019120 Medium Term Revenue 81 Expenditure 
Framework 

R thmiwnri 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019120 

*1 2020121 

*22021122 

CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 












Property rates 





49380 

49380 

49380 


15064 

15064 

15878 

Service charges 


89 244 

70 407 

34 835 

16782 

16782 

16782 


1981 

2 088 

2 200 

Other revenue 


713 



708 

708 

708 


617 

817 

861 

Government-operating 

1 

377313 

269 889 

262222 

311497 

311497 

311497 


346 842 

367970 

394145 

Government-capital 

1 


172510 

222 545 

172384 

172384 

172384 


194780 

206 206 

219 980 

Interest 


23 603 

18 681 

17669 

13578 

13578 

13578 


14311 

15084 

15898 

Dividends 









- 

- 

- 

Payments 












Suppliers and employees 


(346 278) 

(343 575) 

(302737) 

(372 951) 

(338 025) 

(338025) 


(363060) 

(383506) 

(406 689) 

Finance charges 


(2076) 



(200) 

(200) 

(200) 


(206) 

(217) 

(229) 

Transfers and Grants 

1 



- 

(6189) 

(4189) 

(4189) 


(4314) 

(4573) 

(4848) 

NETCASH FROMI(USED) OPERATING ACTIVITIES 


142 519 

187912 

234534 

184 988 

221915 

221915 

- 

206014 

218932 

237197 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 












Proceeds on disposal of PPE 



2 466 

(56) 





- 

- 

- 

Decrease (Increase) in non-currentdebbrs 









- 

- 

- 

Decrease (increase) other non-currentreceivables 









- 

- 

- 

Decrease (increase) in non-currentinvestments 









- 

- 

- 

Payments 












Capital assets 


(119667) 

(186520) 

(145013) 

(197384) 

(173801) 

(173801) 


(199641) 

(129206) 

(108279) 

NETCASH FROMI(USED) INVESTING ACTIVITIES 


(119667) 

(184054) 

(145069) 

(197384) 

(173801) 

(173801) 

- 

(199 641) 

(129 206) 

(108279) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 












Shortterm loans 









- 

- 

- 

Borrowing long temVreinancing 


136848 







- 

- 

- 

Increase (decrease) in consumer deposits 









- 

- 

- 

Payments 












Repayment of borrowing 


(5 524) 

(97957) 

(139 133) 





- 

- 

- 

NETCASH FROMf(USED) FINANCING ACTIVITIES 


131325 

(97957) 

(139133) 

- 

- 

- 

- 

- 

- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


154177 

(94099) 

(49 669) 

(12396) 

48114 

48114 

- 

6373 

89726 

128917 

Cash/cash equivalents atthe year begin: 

2 


158396 

64 297 

17646 

14629 

14 629 


5000 

11373 

101099 

Cash/cash equivalents atthe year end: 

2 

154177 

64 297 

14629 

5251 

62 742 

62742 

- 

11373 

101099 

230016 
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4.8 TABLE 13 CASH BACK RESERVE/ ACCUMULATED SURPLUS 
RECONCILIATION A8 


Choose name from list ■ Table Cash backed reserves accumulated surplus reconciliation 


Description 

Ref 

mm 

2116717 

2117/16 

Current Year 2119/19 

2619/26 Medium Term Revenue 6 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2619/26 

Budget Year 

+1 2626/21 

Budget Year 

+22621/22 

Cash and investments available 












Ca&hfcasti e<*jveterte -4tie year end 

1 

154177 

175016 

14 629 

5251 

62742 

52742 

- 

69115 

91271 

116 245 

Ofterclient nvestments >90 days 


4 219 

{110716} 


P 

- 

- 

- 

(26013) 

(51 794) 

(76 966) 

Non current assets ■ Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


153 396 

64 297 

14 629 

5 251 

62742 

62742 

- 

43162 

39 476 

39 273 













Application of cash and investments 


941 

29667 

16 43S 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Unspent coronal transfers 

Unspent bo rawng 


- 

- 

- 

- 

- 

- 


- 

- 

- 

StSuSory requremerfs 

Qfirworlong capital reamers 

2 

6 


17 433 

134 640 

{11 307] 

(6954] 

(6984) 

_ 

42 407 

45 DTD 

47 390 

CBier provisions 

Long term nvestmerts comm® d 

4 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Reserves te be tacked by cash.wesimerts 

5 











Total Application of cash and investments: 


21020 

47 311 

153 278 

( 11317 } 

(9 984] 

HIM]; 

- 

42 467 

45 676 

47 396 

Surp lus( shortfall) 


137 376 

16 997 

{133 649] 

16 555 

71726 

71726 

- 

695 

|5 593] 

nun 
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4.9 TABLE 14 A9 ASSETS MANAGEMENT 


Choose name from lisl ■ Table M tesel Management 


Description 

Re! 

2015.16 

2116/17 

2117/1! 

Current Year 2116/19 

2119/21 Medium Term Revenue & 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2119/21 

+1 2621,21 

+22121/22 

CAPITAL EXPENDITURE 











Total New Assets 

I 

29 1 961 

97 523 

213 771 

197 334 

173 311 

173 311 

199 641 

199 806 

214279 

Reacts ifif/Ktroctxe 


90 257 

43 034 

30193 

41000 

39748 

39 748 

30000 

142® 

450® 

Sforni^erinfrasfrxhre 


- 

- 

- 

- 

- 

- 

- 

- 

- 

EtectricalinfrasfrxEire 


m 

497 

33 274 

4 HO 

495 

496 

145® 

230® 

120® 

infrasEructure 


33 Hu 

35 432 

61309 

55 892 

72094 

72094 

85541 

854® 

94388 

Sanifatiorr infrasEructure 


- 

75 

955 

48 508 

40 849 

4 0 849 

48 0® 

530® 

490® 

Sof cf IVas te: nfrasffwrUciB 


- 

- 

- 

- 

- 

- 

- 

- 

- 

(faf infos Mrs 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Ccjstehrirrasfrucfurc 


- 

- 

- 

- 

- 

- 

- 

- 

- 

infoimfortanct COmmcrreafon infrastructure 


11405 

- 

- 

15 30 0 

- 

- 

- 

- 

- 

Infrastructure 


mm 

79 m 

134 742 

165 700 

153137 

153167 

176041 

1756® 

200 383 

Community FacSes 


- 

- 

40 453 

700 

500 

600 

- 

- 

- 

Sportand Recreaiion FacESes 


- 

- 

4174 

15 434 

14197 

14197 

110® 

182® 

6891 

Community Assets 


- 

- 


17134 

U 797 

M797 

if m 

132® 

6391 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


m 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

4 500 

- 

- 

- 

60® 

65® 

Investment properties 


5)76 

- 

- 

4 500 

- 

- 

- 

m 


Ope radonalBiid rigs 


- 

- 

1J1BB 

10 000 

5727 

m 

ID 6® 

- 

- 

Housing 


50 032 

1B« 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


30032 

flfli 

HIM 

nm 

5737 

5727 

nm 

- 

- 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servibdes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


32 395 

- 

- 

- 

- 

- 

- 

- 

- 

Intangible Assets 


nm 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture and Office Equipment 


- 

- 

ESI 

- 

80 

90 

- 

- 

- 

Machinery and Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transport Assets 


- 

- 

7538 

- 

- 

- 

- 

- 

- 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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Choose name from list • Table AS Asset Management 


Description 

Ref 

2A1516 

Ml? 

2117/18 

Current Year 2115719 

2II9I2I Medium Term Revenue 4 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2119:20 

+1212121 

+2 2121122 

Total Capital Expenditure 

4 

291 Ml 

9? 523 

mm 

197 384 

173 811 

173Sll 

199 841 

199 306 

214279 

Reads infrastructure 


90 25? 

43 084 

39193 

41 (00 

39748 

39 748 

30 OM 

14200 

45 OM 

Storm^ffinfrastructure 


- 

“ 

- 

- 

- 

- 

- 

- 

- 

Ektricalinfrastructure 


8 355 

49? 

33 274 

4(00 

495 

495 

145G0 

23 OM 

120G0 

Water ^infrastructure 


83 080 

35 43! 

51309 

55 89! 

7! 094 

72091 

85541 

854M 

94933 

Sanitation infrastructure 


- 

75 

955 

43 508 

40 843 

4 0 843 

480M 

53 OM 

49 OM 

ScMMeiflfrsfradire 


* 

- 

- 

- 

- 

- 

- 

- 

- 

RaJ inffashrctafe 


- 

• 

- 

- 

- 

- 

- 

- 

- 

CoaMnfestodwe 


- 

- 

- 

- 

- 

- 

- 

- 

- 

informafcn and CMiiriafar infrastructure 


11405 

- 

- 

15 30 0 

- 

- 

- 

- 

- 

Infrastructure 


193 § 

79 087 

r 134 742 

r 165 700 

153 187 

153187 

r 178041 

r 175(00 

r 200 888 

Community Facies 


* 

- 

40 453 

TOO 

500 

500 

- 

- 

- 

Sportand Recreatcn Facies 


- 

- 

4174 

15 484 

14197 

1419? 

11000 

18205 

5391 

Community Assets 


r 

r 

r 44W 

T 

r 14797" 

r 14 797" 

r iiooo 

18205 

6891" 

Heritage Assets 


- 

- 

“ 

- 

“ 

- 

- 

“ 

- 

Revenue Geneftng 


5 875 

- 

“ 

- 

- 

“ 

- 

- 

“ 

fen-revenue Gene ring 


- 

- 

- 

4506 

- 

- 

- 

6000 

5500 

Investment properties 


r 5 87( 

f 

f 

tm 

r 

f 

f 

r 5050 

r (500 

Ope floral Bdd^s 


- 

- 

16158 

10 MO 

5 727 

5727 

16500 

- 

- 

tag 


50(92 

18 435 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


r 50092 

r «¥ 

r «¥ 

' « 

iW 

r m 


f 

r 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Serv&jdes 


- 

- 

- 

* 

- 

- 

- 


- 

Licences and Rights 


32885 

- 

- 

- 

- 

- 

- 


- 

Intangible Assets 


r 32 m 

f 

r 

r 

r 

f 

f 

f 

f 

Computer Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture and Office Equipment 


- 

- 

555 

- 

91 

90 

- 

- 

- 

Machinery and Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transport Assets 


- 

- 

7 538 

- 

- 

- 

- 

- 

- 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL CAH1AL EXPENDITURE ■ Asset class 


2919(1 

97 523 

213 771 

197 334 

173 811 

173 911 

199(41 

199 306 

214279 
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Choose name from list-Table jj As set Management 


Description 

Ref 

2615/16 

2616/17 

2617/13 

Cur rent Year 2613/13 

2619/26 Medium Term Revenue £ 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Ad jus led 
Budget 

Full Year 

Forecast 

Budget Year 

2619/26 

Budget Year 
*1 262021 

Budget Year 
+2 2121/22 












ASSET REGISTER SUMMARY PF* (WDV] 

5 

882 393 

991 149 

1090 024 

892 030 

1 049 759 

1049759 

1112158 

1 182429 

1 334 4 86 

Roads iftfrxLintchrt 


2#m 

380 324 

330 560 

284 578 

350 606 

350 606 

355 560 

369 760 

414 760 

Storm water tnhastruetire 






- 

- 




EJectncat infrast rvcture 


34 673 

26 804 

23 769 

42 340 

29 359 

29359 

52 269 

75269 

37268 

Water Supply infrastructure 


2$im 

325199: 

405 354 

471 502 

305 036 

305 086 

44 7 314 

530142 

622308 

Sanitation infrastructure 


3 603 

3 573 

3 312 

19 000 

966 

966 

44 000 

53000 

49000 

Sold Was te infrastructure 




1750 


- 

- 

1750 



Rad infrastructure 






- 

- 




Coastal infrastructure 






- 

- 




information and Communication Infrastructure 



734 



- 

- 




Infrastructure 


5 7i m 

736 m 

770 245 

817 071 

636 517 

686517 

500191 

i mm 

1173117 

Community Assets 


66133 


125 052 

19 034 

139 330 

139380 

136052 

154 253 

161149 

Heritage Assets 


S£76 

21316 








Investment properties 




S 717 

55 625 

171862 

171862 

5717 



Other Assets 




135120 




. 



Biological or Cultivated Assets 




16 965 




16965 



tangible Assets 


32695 

5 876 

. 







Computer Equipment 


265 541 

226 666 

427 




427 



Furniture and Office Equipment 




1 316 




1816 



Machinery and Equipment 




46 631 




46633 



Transport Assets 








15665 



Land 











2ooY Marine and Non biological Animals 











TOTAL ASSETREGISTER SUMMARY. R>E (W0V) 

5 

332 333 

331143 

1 696 624 

392 616 

1 W9 7S9 

1 W9 7S1 

1112153 

1 137429 

1 114 4S6 












EXPENDITURE OTHER ITEMS 


7 671 

16 557 

95 547 

62 519 

66 £16 

66 £16 

61177 

67 691 

7162S 

Depreciation 

1 

1 684 

- 

63 322 

41 902 

41 902 

41902 

44 081 

46653 

49375 

Repairs and Maintenance bv Asset Class 

3 

sm 

16 557 

12 225 

26 616 

1£ 917 

1£ 967 

19 295 

26 446 

21651 

Roads infrastructure 


- 

112 

31191 

213 

213 

213 

224 

238 

252 

Storm water infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

EJectncal infrastructure 


1634 

5 550 

- 

3 559 

2 329 

2329 

2450 

2597 

2753 

Water Supply infrastructure 


2 m 

15351 

- 

6186 

6186 

6186 

6503 

6398 

7312 

Sanitation infrastructure 


130 

6991 

- 

6181 

6181 

6181 

6502 

6392 

7306 

Said Waste infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rad infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

infonnation and Communication infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


4 m 


11 #9# 

16 110 

it m 

14SW 

15615 

16676 

17671 

Community Faciies 


- 

- 

- 

- 

- 

- 

400 

422 

444 

Soon and Recreaoon Factoes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community Assets 


- 

- 

- 

- 

- 

- 

400 

477 

444 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generate 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue General 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operasonal Bu-d-rgs 


1 306 

2 053 

- 

2 363 

2 368 

2368 

1496 

1577 

1662 

Hju&ng 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


f m 

7 051 

- 

2163 

7168 

7168 

14% 

1577 

1667 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Serv (udes 


- 

- 

- 

- 

- 

- 

- 

- 

* 

Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

24 

74 

24 

25 

26 

27 

Furniture and Office Equipment 


- 

- 

16 

11 

11 

tt 

11 

15 

17 

Machinery and Equipment 


- 

- 

- 

26 

76 

26 

21 

22 

24 

Transport Assets 


- 

- 

1 613 

2 654 

1 554 

1554 

1615 

1712 

ISIS 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 












TOTAL EXPENDITURE OTHER ITEMS 


7 671 

36 557 

95 547 

62 519 

66 316 

66 316 

61177 

67691 

716^ 
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4.10 TABLE 15 A10 BASIC SERVICE DELIVERY MEASUREMENTS 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 



Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Household service tarqets 

1 










Water: 











Piped water inside dwelling 


- 

- 

- 

25 

25 

25 

25 

25 

25 

Piped water inside yard (but not in dwelling) 


- 

- 

- 

16 844 

16 844 

16 844 

16 844 

16 844 

16 844 

Using public tap (at least min.service level) 

2 

- 

- 

- 

9 020 

9 020 

9 020 

9 020 

9 020 

9 020 

Other water supply (at least min.service level) 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


- 

- 

- 

25 889 

25 889 

25 889 

25 889 

25 889 

25 889 

Using public tap (< min.service level) 

3 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other water supply (< min.service level) 

4 

- 

- 

- 

26174 

26174 

26174 

26 174 

26 174 

26 174 

No water supply 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


- 

- 

- 

26174 

26174 

26174 

26 174 

26 174 

26 174 

Total number of households 

5 

- 

- 

- 

52 063 

52 063 

52 063 

52 063 

52 063 

52 063 

Sanitation/sewerage: 











Flush toilet (connected to sewerage) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Flush toilet (with septic tank) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Chemical toilet 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Pit toilet (ventilated) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other toilet provisions (> min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Bucket toilet 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other toilet provisions (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

No toilet provisions 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy: 











Electricity (at least min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity - prepaid (min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity - prepaid (< min. service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 











Removed at least once a week 


52 063 

- 

- 

52 063 

52 063 

52 063 

52 063 

52 063 

52 063 

Minimum Service Level and Above sub-total 


52 063 

- 

- 

52 063 

52 063 

52 063 

52 063 

52 063 

52 063 

Removed less frequently than once a week 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Using communal refuse dump 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Using own refuse dump 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other rubbish disposal 


- 

- 

- 

- 

- 

- 

- 

- 

- 

No rubbish disposal 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

52 063 

- 

- 

52 063 

52 063 

52 063 

52 063 

52 063 

52 063 

Households receivinq Free Basic Service 

7 










Water (6 kilolitres per household per month) 


- 

- 

- 

- 

- 

- 

25 071 

25 071 

25 071 

Sanitation (free minimum level service) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (50kwh per household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (removed at least once a week) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Cost of Free Basic Services provided - Formal Settlements (R'000) 

8 










Water (6 kilolitres per indigent household per month) 


- 

- 

- 

7 881 

7 881 

7 881 

15 000 

14 174 

14 940 

Sanitation (free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (50kwh per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Reluse (removed once a week for indigent households) 


- 

- 

- 

332 

332 

332 

11 012 

11 607 

12 234 

Cost of Free Basic Services provided - Informal Formal Settlements (R'000) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total cost of FBS provided 


- 

- 

- 

8 213 

8 213 

8 213 

26 013 

25 781 

27 174 

Hiqhest level of free service provided per household 











Property rates (R value threshold) 

Water (kilolitres per household per month) 

Sanitation (kilolitres per household per month) 

Sanitation (Rand per household per month) 

Electricity (kwh per household per month) 

Refuse (average litres per week) 











Revenue cost of subsidised services provided (R'000) 

9 










Property rates (tariff adjustment) (impermissable values per section 17 of MPRA) 











Property rates exemptions, reductions and rebates and impermissable values in excess of 
section 17 of MPRA) 





331 

331 

331 

401 

422 

445 

Water (in excess of 6 kilolitres per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation (in excess of free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (in excess of 50 kwh per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (in excess of one removal a week for indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Municipal Housing - rental rebates 

Housing - top structure subsidies 

Other 

6 










Total revenue cost of subsidised services provided 


- 

- 

- 

331 

331 

331 

401 

422 

445 


5. OVERVIEW OF ANNUAL BUDGET PROCESS 
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Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


Section 53 of the MFMA requires the Mayor of the municipality to provide general political 
guidance in the budget process and the setting of priorities that must guide the preparation of 
the budget. In addition, Chapter 2 of the Municipal Budget and Reporting Regulations states 
that the Mayor of the municipality must establish a Budget Steering Committee to provide 
technical assistance to the Mayor in discharging the responsibilities set out in section 53 of the 
Act. 

The Budget Steering Committee consists of the Municipal Manager and senior officials of the 
municipality meeting under the chairpersonship of the Portfolio Committee for Budget and 
Treasury 

The primary aims of the Budget Steering Committee is to ensure: 

• that the process followed to compile the budget complies with legislation and good budget 
practices; 

• that there is proper alignment between the policy and service delivery priorities set out in 
the municipality’s IDP and the budget, considering the need to protect the financial 
sustainability of municipality; 

• that the municipality’s revenue and tariff setting strategies ensure that the cash resources 
needed to deliver services are available; and 

• that the various spending priorities of the different municipal departments are properly 
evaluated and prioritised in the allocation of resources. 

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months before 
the start of the new financial year (i.e. in August 2017) a time schedule that sets out the process 
to revise the IDP and prepare the budget. 

The Mayor tabled in Council the required the IDP and budget time schedule on August 2017 
Key dates applicable to the process were: 
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IDP PROCESS PLAN 


There were no deviations from the key dates set out in the Budget Time Schedule tabled in 
Council. 



IDP AND SERVICE DELIVERY AND BUDGET IMPLEMENTATION PLAN 


This is the second review of the IDP as adopted by Council in May 2018. It started in August 
2017 after the tabling of the IDP Process Plan and the Budget Time Schedule for the 2018/19 
MTREF. 
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•Approval of the process plan - 
August 2017 




•Analysis - Sept - Oct 2017 


Phase 2 


•Review of Objectives and strategies - Nov 
- Dec 2017 



•Projects - Dec - Jan 2018 



• Integration Feb -April 
2018 


Phases 


•Approval - Draft in 
March and FinaE in May 
2018 



■SDBIP 

► Performance 
Agreements 


The Council’s IDP is its principal strategic planning instrument, which directly guides and 
informs its planning, budget, management and development actions. This framework is rolled 
out into objectives, key performance indicators and targets for implementation which directly 
inform the Service Delivery and Budget Implementation Plan. The Process Plan applicable to 
this cycle included the following key IDP processes and deliverables: 

• Registration of community needs; 

• Compilation of departmental business plans including key performance 
indicators and targets; 

• Financial planning and budgeting process; 

• Public participation process; 

• Compilation of the SDBIP, and 
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The IDP has been taken into a business and financial planning process leading up to the 
2018/19 MTREF, based on the approved 2016/17 MTREF, Mid-year Review and adjustments 
budget. The business planning process has subsequently been refined in the light of current 
economic circumstances and the resulting revenue projections. 


With the compilation of the 2018/19 MTREF, each department/function had to review the 
business planning process, including the setting of priorities and targets after reviewing the 
mid-year and third quarter performance against the 2017/18 Departmental Service Delivery 
and Budget Implementation Plan. Business planning links back to priority needs and master 
planning, and essentially informed the detail operating budget appropriations and three-year 
capital programme. 


Financial Modelling and Key Planning Drivers 


As part of the compilation of the 2018/19 MTREF, extensive financial modelling was 
undertaken to ensure affordability and long-term financial sustainability. The following key 
factors and planning strategies have informed the compilation of the 2018/19 MTREF: 


debt) 


SDBIP 


Council’s growth 

Policy priorities and strategic objectives 
Asset maintenance 

Economic climate and trends (i.e. inflation, Eskom increases, and household 

Performance trends 

The approved 2017/18 adjustments budget and performance against the 


Cash Flow Management 
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• Debtor payment levels 

• The need for tariff increases versus the ability of the community to pay for services; 

• Improved and sustainable service delivery 


In addition to the above, the strategic guidance given in National Treasury’s MFMA Circulars 
94 has been taken into consideration in the planning and prioritisation process. 


Community Consultation 


The draft 2018/19 MTREF as tabled before Council on 30 March 2018 for community 
consultation was published on the municipality’s website, and hard copies were made available 
at ward offices, municipal notice boards and various libraries 

• After the approval by Council. A notice was placed on one of the national 
newspapers inviting comments from interested stakeholders 

• An IDP Representative Forum was convened in April 2018 with a view of 
inviting comments on the Draft IDP and Budget. 

All documents in the appropriate format (electronic and printed) were provided to National and 
Provincial Treasuries, in accordance with section 23 of the MFMA, to provide an opportunity 
for them to make inputs. Wards and organized structures were utilised to facilitate the 
community consultation process during April and May 2018. 


42 







Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 



Nation^ \ 
Pr ovin C iar \ 

SOE 1 

priv ^ Sector 


T {?dttio nat 

Counci Js 

torn munitj es 

ssaar 


Submissions received during the community consultation process and additional information 
regarding revenue and expenditure and individual capital projects were addressed, and where 
relevant considered as part of the finalisation of the 2018/19 MTREF. 


The following are some of the issues and concerns raised as well as comments received during 
the consultation process: 

• Several complaints were received regarding poor service delivery, especially waste 
removal backlogs and the state of road infrastructure; 

• Poor performance of contractors relating to infrastructure development and 
maintenance especially in the areas of road construction and maintenance were raised; 

• In sufficient budget for roads and high mast lights 

• During the community consultation process large sections of the community made it 
clear that they are not in favor of any further tariff increases to fund additional budget 
requests. They indicated that the municipality must do more to ensure efficiencies and 
value for money. 
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Consolidated Development Priorities 



New Municipal Development Priorities (Page 27 of the IDP) 

1. Water 

2. Internal roads 

3. Sports facilities 

4. Community halls / Facilities 

5. Sanitation 

6. Housing 

7. High-mast Lighting 
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There were no significant changes effected in the final 2019/20 MTREF compared to the draft 
2019/20 MTREF that was tabled for community consultation, include: 

• Internally funded projects were reduced, bring internal funding total to R1.6 - million; 

• Increase funding for ward 13 municipal office 

• A further 1% reduction on all operation line items and contracted services. 
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6. OVERVIEW OF ALIGNMENT OF ANNUAL BUDGET WITH IDP 


The Constitution mandates local government with the responsibility to exercise local 
developmental and cooperative governance. The eradication of imbalances in South African 
society can only be realized through a credible integrated developmental planning process. 


Municipalities in South Africa need to utilise integrated development planning as a method to 
plan future development in their areas and so find the best solutions to achieve sound long¬ 
term development goals. A municipal IDP provides a five-year strategic programme of action 
aimed at setting short, medium and long term strategic and budget priorities to create a 
development platform, which correlates with the term of office of the political incumbents. The 
plan aligns the resources and the capacity of a municipality to its overall development aims 
and guides the municipal budget. An IDP is therefore a key instrument which municipalities 
use to provide vision, leadership and direction to all those that have a role to play in the 
development of a municipal area. The IDP enables municipalities to make the best use of 
scarce resources and speed up service delivery. 


Integrated developmental planning in the South African context is amongst others, an approach 
to planning aimed at involving the municipality and the community to jointly find the best 
solutions towards sustainable development. Furthermore, integrated development planning 
provides a strategic environment for managing and guiding all planning, development and 
decision making in the municipality. 


It is important that the IDP developed by municipalities correlate with National and Provincial 
intent. It must aim to co-ordinate the work of local and other spheres of government in a 
coherent plan to improve the quality of life for all the people living in that area. Applied to 
Moretele, issues of national and provincial importance should be reflected in the IDP of the 
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municipality. A clear understanding of such intent is therefore imperative to ensure that the 
municipality strategically complies with the key national and provincial priorities. 


The aim of this revision cycle was to develop and coordinate a coherent plan to improve the 
quality of life for all the people living in the area, also reflecting issues of national and provincial 
importance. One of the key objectives is therefore to ensure that there exists alignment 
between national and provincial priorities, policies and strategies and the municipality’s 
response to these requirements. 


The national and provincial priorities, policies and strategies of importance include amongst 
others: 


• Green Paper on National Strategic Planning of 2009; 

• Government Programme of Action; 

• Development Facilitation Act of 1995; 

• Provincial Growth and Development Strategy (GGDS); 

• National and Provincial spatial development perspectives; 

• Relevant sector plans such as transportation, legislation and policy; 

• National Key Performance Indicators (NKPIs); 

• Accelerated and Shared Growth Initiative (ASGISA); 

• National 2014 Vision; 

• National Spatial Development Perspective (NSDP) and 

• The National Priority Outcomes. 

The Constitution requires local government to relate its management, budgeting and planning 
functions to its objectives. This gives a clear indication of the intended purposes of municipal 
integrated development planning. Legislation stipulates clearly that a municipality must not 
only give effect to its IDP but must also conduct its affairs in a manner which is consistent with 
its IDP. The following table highlights the IDP’s five strategic objectives for the 2019/20 MTREF 
and further planning refinements that have directly informed the compilation of the budget. 
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Table 1 MBRR Table SA4 - Reconciliation between the IDP strategic objectives and 
budgeted revenue 


Choose name from list - Supporting Table SM Reconciliation of IDP strategic objectrves and budget (revenue) 


Strategic Objective 

R thousand 

Goal 

Goal 

Code 

Ref 

2015-16 

illSfll 

2117/IB 

Current Year 2019:19 

2619/26 Medium Term Revenue £ 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2619,76 

Budget Year 

+12126/21 

Budget Year 

+2 2621/22 

Franck Vebify 

Service Charges 



87132 

59 430 

93 DBS 

90 325 

90 325 

90 325 

85015 

88 777 

93 571 

Fnancial Viabity 

Rental Faoiey 



97 

84 

94 

116 

118 

118 

124 

131 

138 

Finance Viabiiy 

Irferest 



nm 

18681 

17569 

25 357 

25 357 

25 357 

25 725 

28 242 

29 754 

Francai Viab-ity 

Operaonal Graces 



255945 

259 M3 

2B91S7 

311497 

311497 

311497 

346 842 

370 995 

397 355 

Friancai Viabiiy 

Capti:a CranB 



113434 

143529 

205511 

172 384 

172 3B4 

172384 

194 780 

205 205 

220 825 

Francai Viabity 

Oar Revenue ty sauce 



7506 

44 043 

1680 

590 

590 

590 

620 

821 

855 

Finance V&ity 

Profit an disposal of PPE 












Allocations to other priorities 

2 










Total Revenue (excluding capita! transfers and contributions) 

t 

493 112 

565 711 

667 227 

60 0 232 

600 232 

600 232 

654163 

895 177 

742 521 
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The table below demonstrates alignment of the budget to the IDP. 


No. 

Project name (list of projects which will be 
implemented for the 2019/20 FY including the PMU 
admin fees) 

Project Categaory 
(e.g. 

water/sanitation/ro 
ad etc) 

Total 2019/20 
(WSIG) 

Total 2019/20 
(MIG) 

2019/20 

(INTERNAL) 


WATER 

1 

Ward 5 water supply -Phase 1 

Water 


13 000 000 


2 

Upgrading of water reticulation & yard connection in 
ward 7 - Mmotong Ext & Swartdam 

Water 


9 402 000 


4 

Upgrading of Water reticulation and yard connection 
in Mmakaunyane -Phase 3 

Water 


3 139 000 


5 

Refurbishment of reservior pumps in Makapanstad 

Water 

2 000 000 



6 

Ward 4, Lebotlwane RDP water supply 

Water 

10 000 000 



7 

WCDM 13, 14, 15, 16, 17, 18, 22 

Water 

14 000 000 



8 

Ward 3 installation of yard connections Phase II 

Water 

10 000 000 



9 

Refurbishment of package plant in ward 7 

Water 

3 000 000 



10 

Dikgophaneng & Lekgolo yard connections 

Water 

8 000 000 



11 

Refurbishment of boreholes in various wards 

Water 

5 000 000 



12 

Kontant & Kgomo Kgomo water reticulation & yard 
connections 

Water 

8 000 000 




SANITATION 


1 

Basic Sanitation in 11, 16,17,21 &22 Phase II 

Sanitation 

20 000 000 



2 

Ward 1 Basic Sanitation (Thlolwe & Phedile) 

Sanitation 


6 000 000 


3 

Ward 23 Basic Sanitation Phase II -(Kromkuil) 

Sanitation 


6 000 000 


4 

Ward 12 basic Sanitation 

Sanitation 


4 000 000 


5 

Ward 19 basic Sanitation 

Sanitation 


4 000 000 


6 

Ward 24 Basic Sanitation 

Sanitation 


4 000 000 


7 

Ward 5 Basic Sanitation 

Sanitation 


4 000 000 



50 










































Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


No. 

Project name (list of projects which will be 
implemented for the 2019/20 FY including the PMU 
admin fees) 

Project Categaory 
(e.g. 

water/sanitation/ro 
ad etc) 

Total 2019/20 
(WSIG) 

Total 2019/20 
(MIG) 

2019/20 

(INTERNAL) 


ROADS 

1 

Kromkuil access road 

Roads & Stormwater 


3 000 000 


2 

Construction of Thulwe Bridge 

Roads & Stormwater 


15 000 000 


3 

Upgrading of an Internal road in Ward 2 

Roads & Stormwater 


6 000 000 


4 

Upgrading of internal road in Ward 3 

Roads & Stormwater 


6 000 000 



SPORTS COMPLEX & COMMUNITY HALL 


1 

Construction of sports complex in ward 4 
(Lebotlwane) 

Community Facility 


6 000 000 


2 

Construction of Community Hall in Ward 6 

Community Facility 


5 000 000 



HIGH MAST LIGHTS 


1 

Construction of High Mast Lights in Ward 13 

High Mast Lights 


5 000 000 


2 

Construction of High Mast Lights in Motla, 
Mathibestad RDP & ward 14, 

High Mast Lights 


9 500 000 




BUILDING 




1 

Municipal Office Building 

Building 



10 000 000 

2 

Construction of Ward 13 office 

Building 



600 000 


Management Fees 



5 739 000,00 





80 000 000,00 

114 780 000,00 

10 600 000,00 
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2019/2020 Capital Budget 

The total capital budget for 2019/20 amount to R205 million and it is funded by MIG 
R114 million or 55% of the total capital budget, WSIG R80 million or 40% of the total 
capital budget and internal funding R10 million or 5% of the total capital budget. 

The total capital budget will be apportioned to cater the following functions; 

□Water- R85 million or 42% of the capital budget 

□ Sanitation- R48 million or 23% of the capital budget 

□ Road- R30 million or 15% of the total capital budget 

□ Sports Facilities and Community Hall- R11 million or 5% of the total capital budget 

□ High Mast Lights -R14,5 million or 7% of the total capital budget 


DESCRIPTION 

WSIG 

MIG 

Internal Fwidin 

TOTALGUDGET 
2010/20 

WSIG 

MG 

BUDGET 2020/21 

WSIG 

MIG 

BUDGET 2021/22 

Water 

MOM 

25 541000,00 


35541000,00 

24400 000,00 

25000000,00 

49400000,00 

34 333 000,00 

20000000,00 

54333000,00 

SANITATION 

20 DOB 000,0(1 

24 000000,00 


44000000,00 

25 000 000,00 

7000 000,00 

' 32000000,00 

25 000 000,00 

■ 

25 000 000,00 

ROADS 

* 

25 000 000,00 

, 

25000000,00 


5 600 000,00 

5600000,00 

■ 

15 000 000,00 

15000000,00 

SPORTS COMPLEX 

* 

11000 000,00 


11000 000,00 


13206000,00 

' 13 206000,00 

■ 

6 391 100,00 

6 391104,00 

HIM LIGHTS 

* 

23500000,00 


23500000,00 


13000000,00 

' 13 000 000,00 

* 

- 

* 

OTHER 

* 

5739 000,00 

10600000,00 

16333000,00 


12000000,00 

12000000,00 

* 

13 046 900,00 

13 046 900,00 

TOTAL BUDGET 

30 000 000,00 

114230 000,00 

10600000,00 

205330000,00 

49400000,00 

35306000,00 

135 206000,00 

59333000,00 

54933000,00 

114 326000,00 
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Table 2 IDP Strategic Objectives 


Key Performance Area 

Defined Strategic Objectives 

Basic services and 

infrastructure 

development 

To ensure adequate access of basic service to the 

households in the municipal jurisdiction 

Municipal Financial 

Viability and 

Management 

To ensure and promote Financial Viability & Management 

Local Economic 

Development 

• Build and support Broad-based black Economic 

Empowerment and Sustainable SMME’s business 

development 

• Revive and expedite development of alternative 

high value economic growth sectors 

• Maintain a safe, healthy and social cohesive 

environment for all 

• Develop and sustainable spatial, natural & built 

environment 

Institutional 

Development and 

Transformation 

To promote Institutional Development and 

Transformation 

Good Governance and 

Public Participation 

• To promote and enhance integrated and 

sustainable municipal planning, development and 

performance 

• To provide independent, objective assurance and 

consulting services with regards to control, risk 


53 


















Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2019/20, 2021/22 and 2020/21 FY 


management and governance processes 
designed to add value and improve the 
Municipality's operations. 

• To promote participatory democracy and 

stakeholder involvement 


MBRR Reconciliation between the IDP strategic objectives and budgeted capital 
expenditure 

Performance Management is a system intended to manage and monitor service delivery 
progress against the identified strategic objectives and priorities. In accordance with legislative 
requirements and good business practices as informed by the National Framework for 
Managing Programme Performance Information, the Municipality has developed and 
implemented a performance management system of which system is constantly refined as the 
integrated planning process unfolds. The Municipality targets, monitors, assesses and reviews 
organisational performance which in turn is directly departmental implementation plans. 


Planning, budgeting and reporting cycle 

The performance of the municipality relates directly to the extent to which it has achieved 
success in realising its goals and objectives, complied with legislative requirements and 
meeting stakeholder expectations. Municipality has adopted one integrated performance 
management system which encompasses: 

• Planning (setting goals, objectives, targets and benchmarks); 

• Monitoring (regular monitoring and checking on the progress against plan); 

• Measurement (indicators of success); 
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• Review (identifying areas requiring change and improvement); 

• Reporting (what information, to whom, from whom, how often and for what 
purpose); and 

• Improvement (making changes where necessary). 


The performance information concepts used by the City in its integrated performance 
management system are aligned to the Framework of Managing Programme Performance 
Information issued by the National Treasury. 
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Table 3 MBRR Table SA8 - Performance indicators and benchmarks 


NW371 Moretele ■ Supporting Table SA8 Performance indicators and benchmarks 


Description of financial indicator 

Basis of calculation 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 
Expenditure Framework 



Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

Borrowinq Manaqement 
























Credit Rating 












Capital Charges to Operating Expenditure 

Interest & Principal Paid /Operating 

Expenditure 

2,6% 

24,8% 

30,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

Capital Charges to Own Revenue 

Finance charges & Repayment of borrowing 
/Own Revenue 

8,0% 

75,5% 

143,6% 

0,2% 

0,2% 

0,2% 

0,0% 

0,2% 

0,2% 

0,2% 

Borrowed tending of'own' capital expenditure 

Borrowing/Capital expenditure excl. transfers 
and grants and contributions 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

Safety of Capital 












Gearing 

Long Term Borrowing/ Funds & Reserves 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

Liquidity 












Current Ratio 

Current assets/current liabilities 

0,9 

0,6 

0,3 

2,1 

3,4 

3,4 

- 

2,5 

2,8 

3,2 

Current Ratio adjusted for aged debtors 

Current assets less debtors > 90 days/current 
liabilities 

0,9 

0,6 

0,3 

2,1 

3,4 

3,4 

- 

2,5 

2,8 

3,2 

Liquidity Ratio 

Revenue Manaqement 

Monetary Assets/Current Liabilities 

0,7 

0,3 

0,1 

0,1 

1,5 

1,5 

- 

1,3 

1,6 

2,0 

Annual Debtors Collection Rate (Payment Level %) 

Last 12 Mths Receipts/Last 12 Mths Billing 


102,4% 

78,7% 

37,4% 

73,2% 

73,2% 

73,2% 

0,0% 

20,1% 

18,8% 

Current Debtors Collection Rate (Cash receipts % 
ofRatepayer & Other revenue) 


102,4% 

78,7% 

37,4% 

73,2% 

73,2% 

73,2% 

0,0% 

20,1% 

18,8% 

18,8% 

Outstanding Debtors to Revenue 

Total Outstanding Debtors to Annual Revenue 

13,2% 

16,8% 

13,4% 

18,8% 

18,0% 

18,0% 

0,0% 

14,8% 

14,7% 

14,5% 

Longstanding Debtors Recovered 

Debtors > 12 Mths Recovered/Total Debtors > 
12 Montis Old 











Creditors Manaqement 












Creditors System Efficiency 

% of Creditors Paid Within Terms 
(within'MFMA's 65(e)) 











Creditors to Cash and Investments 


33,5% 

132,7% 

1085,6% 

780,8% 

65,3% 

65,3% 

0,0% 

78,7% 

36,1% 

21,0% 













Other Indicators 













Total Volume Losses (kW) 












Total Cost of Losses (Rand '000) 











Electricity Distribution Losses (2) 

% Volume (units purchased and generated 
less unite sold)/unite purchased and generated 












Total Volume Losses (kf) 












Total Cost of Losses (Rand '000) 











Water Distribution Losses (2) 

% Volume (unite purchased and generated 
less unite sold)/units purchased and generated 











Employee costs 

Employee costs/(Total Revenue - capital 
revenue) 

19,8% 

21,2% 

26,2% 

31,5% 

24,2% 

24,2% 

0,0% 

31,0% 

31,0% 

31,0% 

Remuneration 

Total remunerafon/(Total Revenue - capital 
revenue) 

0,0% 

25,1% 

30,9% 

36,1% 

28,8% 

28,8% 


36,0% 

36,0% 

36,0% 

Repairs & Maintenance 

R&M/(Total Revenue excluding capital 
revenue) 

1,6% 

7,4% 

8,0% 

4,8% 

4,4% 

4,4% 


4,2% 

4,2% 

4,1% 

Finance charges & Depreciation 

IDP regulation financial viability indicators 

FC&D/(Total Revenue - capital revenue) 

10,4% 

19,4% 

21,3% 

9,8% 

9,8% 

9,8% 

0,0% 

9,6% 

9,6% 

9,5% 

i. Debt coverage 

(Total Operating Revenue - Operating 
Grants)/Debt service payments due within 
fnancial year) 

1,0 

1,0 

8,3 

8,6 

8,6 

8,6 


7,6 

7,7 

8,1 

ii.O/S Service Debtors to Revenue 

Total outstanding service debtors/annual 
revenue received for services 

58,3% 

79,6% 

57,8% 

88,9% 

85,0% 

85,0% 

0,0% 

80,3% 

78,8% 

78,8% 

iii. Cost coverage 

(Available cash + lnvestments)/monthly fixed 
operational expenditure 

7,4 

3,5 

0,7 

0,2 

2,4 

2,4 

- 

2,3 

5,0 

8,5 
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1. BORROWING MANAGEMENT 

Capital expenditure in local government can be funded by capital grants, own-source revenue 
and long-term borrowing. The ability of a municipality to raise long term borrowing is largely 
dependent on its creditworthiness and financial position. 

2. REVENUE MANAGEMENT 

As part of the financial sustainability strategy, enhance revenue management strategy has 
been implemented to increase cash inflow, not only from current billings but also from debtors 
that are in arrears more than 90 days. The intention of the strategy is to streamline the revenue 
value chain by ensuring accurate billing, customer service, credit control and debt collection. 

3. OTHER INDICATORS 

The water distribution losses have been managed but not to the satisfaction of the municipality. 


II.FREE BASIC SERVICES: BASIC SOCIAL SERVICES PACKAGE FOR INDIGENT 
HOUSEHOLDS 


The social package assists residents that have difficulty paying for services and are registered 
as indigent households in terms of the Indigent Policy of the Municipality. 

III.PROVIDING CLEAN WATER AND MANAGING WASTE WATER 


Municipality is the Water Services Authority for the entire municipality in terms of the Water 
Services Act, 1997 and acts as water services provider. 
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The Municipality’s budgeting process is guided and governed by relevant legislation, 
frameworks, strategies and related policies. 

7.1 Review of Credit Control and Indigent-Related Procedures or Policies 

The Credit Control and Debt Collection Policy was approved by Council. The approved policy 
is in line with section 97(1) of the Local Government: Municipal Systems Act, 2000 (Act 32 of 
2000) which requires that a credit control and debt collection policy must provide credit control 
procedures and instructions as well as debt control procedures and mechanisms. It must also 
make provision for indigent debt that is consistent with its rates and tariff policies and any 
national indigent policy. There were no material amendments to these policies. 

The Municipality approved the Indigent Policy and credit control policy can be found on 
www.moretele.qov.za 

7.2 Municipal Property Rates Policy 

The property rates policy is reviewed annually during the tabling of the budget. 

The Municipality Rates policy can be found on www.moretele.qov.za 

7.3 Asset Management policy 

Section 78(1) of the MFMA requires that the assets and liabilities of the municipality must be 
managed effectively and that assets must be safeguarded and maintained to the extent 
necessary. The previously approved asset management policy only included management of 
immovable asset. The policy has been amended to include the management of movable 
assets. 

The Municipality asset management policy can be found on www.moretele.qov.za 
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7.4 Supply Chain Management Policy 

The Supply Chain Management Policy was drafted in accordance with the municipal Supply 
chain regulations. The supply chain management has been amended to align with the PPPFA. 

The Municipality Supply Chain management policy can be found on www.moretele.qov.za 


7.5 Budget Policy 

The Budget Policy, which includes the Fund Transfer Policy, aims to empower senior managers 
with an efficient financial and budgetary amendment and control system to ensure optimum 
service delivery within the legislative framework of the MFMA and the City’s system of 
delegations. 

The policy has been amended in line with MSCOA requirements. The policy can be found on 
www.moretele.qov.za 


7.6 Cash Management and Investment Policy 

The Municipality’s cash management and investment policy was amended to align with the 
municipal investment regulations. 

The Municipality cash management and investment policy can be found on 
www.moretele.qov.za 

7.7 Tariff policies 

The Local Government: Municipal Systems Act, 2000 (Act 32 of 2000) requires municipalities 
to adopt and implement a tariff policy. The Municipality’s tariff policies provide a broad 
framework within which the Council can determine fair, transparent and affordable charges that 
also promote sustainable service delivery, and it allows for cross-subsidisation between 
consumer categories. The policy can be found on www.moretele.qov.za 
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8. MTREF BUDGET ASSUMPTIONS 2019/2020 


The following macro-economic forecasts which were recommended in preparing the 2019/20 
MTREF municipal budgets, and 3% CPI was applied in the 2019/20 financial year. 


Fiscal year 

2019/2020 

2020/2021 

2021/2022 



FORECAST 

FORECAST 

Consumer Price Inflation 

(CPI) 

5.2% 

5.4% 

5.4% 

Real GDP growth 

1.5% 

1.7% 

2.1% 


The following Budget assumptions where adjusted: 

£ 2019/20 Financial Year employee’s annual increment provision was still placed at 6.9% 
however the municipality’s cost reprioritization and cash management strategy vacancies have 
been significantly rationalized downwards and only key position will be appointed in 
accordance with the Lekgotla resolutions, 

41 Bulk purchase is increased with 17.8% instead of the initially budgeted for 5.3%. This was 
due to the increase in supply from City of Tshwane. 

41 Eskom cost on consumption and free basic service is projected on 13.6% instead of the 
initially budgeted for 5.3%. 
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KEY FACTORS WHICH INFLUENCED THE 2019/20 BUDGET ARE AS FOLLOWS: 

National Treasury MFMA Budget’s Circulars 94 was used to guide the compilation of the 
municipality’s budget and medium-term revenue and expenditure frame work (MTREF) for the 
2019/20 financial year. 

MFMA Circular No 94 Municipal Budget Circular for the 2019/20 MTREF provided that the 
ability of customers to pay for services is declining and this means that less revenue will be 
collected. Therefore, municipalities must consider the following when compiling their 2019/20 
MTREF budgets: 

£ Improving the effectiveness of revenue management processes and procedures; 

£ Paying special attention to cost containment measures by, amongst other things, 
controlling unnecessary spending on nice-to-have items and non-essential activities; 

& The affordability of providing free basic services to all households; and 
A Curbing consumption of water and electricity by the indigents to ensure that they do not 
exceed their allocation. 

REVENUE BUDGET 

- maintain tariff increases at levels that reflect an appropriate balance between the affordability 
to poorer households and other customers while ensuring the financial sustainability of the 
municipality- 

- pay careful attention to the differential incidence of tariff increases across all consumer 
groups. 

ESKOM BULK TARIFFS INCREASES 

- The municipality is not licensed for electricity; therefore, no ESKOM tariffs were not considered 
in the preparation of the budget bulk purchases. 

Collection rate for revenue services 
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The base assumption is that tariff and rating should not increase beyond the CPI. Therefore, 
the increase has been curbed to the recommendations as per circular 94. 

The performance of arrear collections is considered as a source of additional cash in-flow once 
the performance has been carefully monitored. 

Impact of national, provincial and local policies 

Integration of service delivery between national, provincial and local government is critical to 
ensure focussed service delivery and, in this regard, various measures were implemented to 
align IDPs, provincial and national strategies around priority spatial interventions. In this 
regard, the following national priorities form the basis of all integration initiatives: 

• Creating jobs; 

• Enhancing education and skill development; 

• Improving Health services; 

• Rural development and agriculture; and 

• Fighting crime and corruption. 

To achieve these priorities integration mechanisms are in place to ensure integrated planning 
and execution of various development programs. The focus will be to strengthen the link 
between policy priorities and expenditure thereby ensuring the achievement of the national, 
provincial and local objectives. 

Ability of the municipality to spend and deliver on the programmes 


It is estimated that a spending rate of at least 97 per cent is achieved on operating expenditure 
and 98 per cent on the capital programme for the 2019/20 MTREF of which performance has 
been factored into the cash flow budget. 
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OVERVIEW OF BUDGET FUNDING 


The operational budget is mainly funded by the Equitable Share which accounts for a higher 
percentage of the grants received. The own revenue has been conservatively increased in 
accordance with circular 94, reducing the CPI to 3%. The consideration for the collection rate 
has also been considered. The collection rate remains below 30% on outstanding debt and is 
at 48% against current billing. 

The rural nature of the municipality must be reflected through the indigent support for the poor. 
The projected increase in indigent subsidies has also been taken into consideration. The 
indigent management policy has been revised to consider the deemed method of verification. 

The proposed tariffs for the 2019/20 financial year are within reasonable limits. The tariffs 
consider the property rates levy which are approved in terms of the MPRA. There has been no 
increase in the land TAX for 2019/20, except the 

Cash reserves are not guaranteed due to the municipality being invested with a bank which 
has been placed under curatorship. The invested funds amount to R50-million. 

The municipality disposed assets in the previous financial year (2016/17) and therefore there 
are not expected proceeds from sales of assets. 

The municipality is not planning on borrowing for capital projects soon but will constrain itself 
to the MIG funding. 
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NW371 Moretele • Supporting Table SA16 Investment particulars by maturity 


Investments by Maturity 

Period of 
Investment 

Capital 

Guarantee 

(Ye&'No) 

Variable or 
Fixed interest 

rate 

Interest Rate T 

Expiry date of 
investment 

Opening 

balance 

Interest to be 
realised 

Partial / 
Premature 
Withdrawal 

Investment 
Top Up 

Posing 

Balance 

Name of institution & investment ID 

Yis/Months 






Paten! municipality 











Nedbank 

Mxrtis 

yes 

Fixed 

7.4 

90 days 

- 

2 769 


119804 

122 573 

ABSft 

Mxrfrs 

yes 

Fixed 

74 

30 days 

- 

3365 


37418 

46 234 

Standard Bank 

toWis 

yes 

Fixed 

74 

30 days 


1943 


26253 

23 202 

Municipality subtotal 






- 

- 

193430 

197 053 
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1 

10.EXPENDITURE ON ALLOCATIONS AND GRANTS PROGRAMMES 

1 



Choose name from Hsl - Supporting Table SA19 Expenditure on transfers and grant programme | 


Description 

Ref 

2015/16 

2016.17 

201718 

Current Year 201819 j 

! 2019 20 Medium Term Revenue £ f 

ft thousand 


Audited 

Outcom e 

Audited 

Outcom c 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019,20 

Budget Year 

+1 2020,21 

Budget Year 

42 2021,22 

EXPENDITURE: 

1 











Operating expenditure of Transfers and Grants 











National Governm ent: 


378 543 

269 943 

- 

310 708 

310 708 

310 708 

346 012 

370 124 

396 434 

Local Government Equtabie Share 

Finance Management 

Water Services Cperatng Subsidy 

EFAP Incenlve 

MG 

Provincial Governm ent: 


260 987 

1 875 

10124 

3 353 

102 404 

263 905 

1 810 

4 22$ 


306 721 

2215 

1 772 

306 721 

2 215 

1 772 

306 721 

2 215 

1 772 

34 0 474 

2 680 

2 858 

mm 

3112 

3029 

390 111 

3112 

3 211 

906 

1005 

- 

789 

789 

789 

830 

875 

922 

Sport and Recreation 

MG 

District Municipality: 

[insert desorption} 

Other grant providers: 

[insert description] 


906 

1005 


789 

789 

789 

830 

875 

922 

- 

- 

- 

- 

- 

- 

- 

- 

- 











- 

- 

- 

- 

- 

- 

- 

- 

- 










Total operating expenditure of Transfers and Grant* 

379 449 

270 948 

- 

311 497 

311 497 

311 497 

346 842 

370 999 

397 356 

Capital expenditure of Transfers and Grants 

National Governm ent: 



153 119 


172 384 

172 384 

172 384 

194 780 

205 806 

219 980 

Mini a pal Infrastructure Grant (MG) 

Regional Btilfc Infrastructure 

Qher captal transfers/grants [insert desc] 

Provincial Governm ent: 

Other capita) transfers:grants [insert 
de scrip! On] 



IDS 024 

45 095 


112 384 

60 000 

112 384 

60 000 

112 384 

60 000 

114 780 

8 0 000 

121406 

84 400 

130 938 

89 042 

- | 

- 

- 

- : 

- 

- 

- 

- ' 

- 











District Municipality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 


[insert desorption] 

Other grant providers: 

[insert desorption] 











- 

- 

- 

- 

- 

- 

- 

- 

- 










Total capital expenditure of Transfers and Grants 


153 119 

- 

172 384 

172 384 

172 384 

194 780 

205 806 

219 980 


1 










TOTAL EXPENDITURE OF TRANSFERS AND GRAN' 

379 449 

424 067 

- 

483 881 

483 881 

483 881 

541 622 

576 805 

617 336 
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11. COUNCILLORS ALLOWANCE AND EMPLOYEE BENEFITS 


Choose name from list - Supporting Table SA22 Summary councillor and staff benefits 


Summary of Employee and Councillor 

remuneration 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 


1 

A 

B 

C 

D 

E 

F 

G 

H 

1 

Councillors (Political Office Bearers plus Other) 










Basic Salaries and Wages 



16 809 


11 092 

11 092 

11 092 

13 078 

13 935 

14 861 

Pension and UIF Contributions 





1 957 

1 957 

1 957 

2 308 

2 459 

2 620 

Medical Aid Contributions 











Motor Vehicle Allowance 





4 350 

4 350 

4 350 

5 129 

5 465 

5 823 

Cellphone Allowance 





2 122 

2 122 

2 122 

2 264 

2 414 

2 572 

Housing Allowances 











Other benefits and allowances 





187 

187 

187 

200 

213 

227 

Sub Total - Councillors 


- 

16 809 

- 

19 708 

19 708 

19 708 

22 978 

24 485 

26 103 

% increase 

4 


- 

(100,0%) 

- 

- 

- 

16,6% 

6,6% 

6,6% 












Senior Managers of the Municipality 

2 










Basic Salaries and Wages 



5 011 


6 127 

6 127 

6 127 

6 538 

6 966 

7 429 

Pension and UIF Contributions 











Medical Aid Contributions 











Overtime 











Performance Bonus 





511 

511 

511 

545 

581 

619 

Motor Vehicle Allowance 

3 










Cellphone Allowance 

3 










Housing Allowances 

3 










Other benefits and allowances 

3 










Payments in lieu of leave 











Long service awards 











Post-retirement benefit obligations 

6 










Sub Total - Senior Managers of Municipality 


- 

5 011 

- 

6 638 

6 638 

6 638 

7 083 

7 547 

8 048 

% increase 

4 


- 

(100,0%) 

- 

- 

- 

6,7% 

6,5% 

6,6% 












Other Municipal Staff 











Basic Salaries and Wages 



54 645 


81 705 

50 589 

50 589 

85 867 

91 491 

97 477 

Pension and UIF Contributions 



8 373 


13 321 

13 321 

13 321 

14 270 

15 205 

16 201 

Medical Aid Contributions 



4 648 


9 576 

9 576 

9 576 

10 218 

10 887 

11 600 

Overtime 



2 066 


2 512 

2 512 

2 512 

2 025 

2 157 

2 299 

Performance Bonus 



3 068 


6 404 

6 404 

6 404 

7 709 

8 214 

8 752 

Motor Vehicle Allowance 

3 


10 043 


9 490 

9 490 

9 490 

10 318 

10 994 

11 714 

Cellphone Allowance 

3 




1 296 

1 296 

1 296 

1 426 

1 519 

1 619 

Housing Allowances 

3 


297 


2 582 

2 582 

2 582 

2 755 

2 936 

3 128 

Other benefits and allowances 

3 


619 


1 068 

1 068 

1 068 

1 153 

1 229 

1 309 

Payments in lieu of leave 











Long service awards 











Post-retirement benefit obligations 

6 










Sub Total - Other Municipal Staff 


- 

83 758 

- 

127 954 

96 837 

96 837 

135 741 

144 632 

154 098 

% increase 

4 


- 

(100,0%) 

- 

(24,3%) 

- 

40,2% 

6,6% 

6,5% 












Total Parent Municipality 


- 

105 578 

- 

154 300 

123 183 

123 183 

165 802 

176 664 

188 250 




- 

(100,0%) 

- 

(20,2%) 

- 

34,6% 

6,6% 

6,6% 
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i2. 

MONTHLY TARGETS FOR REVENUE, EXPENDITURE AND CASH FLOW 


Choose name from list - Supporting Table SA25 Budgeted monthly revenue and expenditure 


Description 

R thousand 

Ref 

Budget Year 2019/20 

Medium Term Revenue and Expenditure 

Framework 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Revenue By Source 

















Property rates 


3804 

3804 

3 804 

3804 

3804 

3804 

3804 

3804 

3804 

3804 

3804 

3804 

45649 

45 649 

48114 

Service charges - electricity revenue 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges ■ water revenue 


1923 

1923 

1923 

1923 

1923 

1923 

1923 

1923 

1923 

1923 

1923 

2171 

23325 

26 221 

27637 

Service charges - sanitation revenue 


- 

- 

- 

- 

Service charges - refuse revenue 


1357 

1357 

1357 

1357 

1357 

1357 

1357 

1357 

1357 

1357 

1357 

1357 

16289 

TT169 

18096 

Rental of facilities and equipment 


10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

= W 

Tf 

138 

Interest earned - external investments 


1193 

1193 

1193 

1193 

1193 

1193 

1193 

1193 

1193 

1193 

1193 

1193 

14311 

“15 084 

“15898 

Interest earned - outstanding debtors 


1035 

1035 

1035 

1035 

1035 

1035 

1035 

1035 

1035 

1035 

1035 

1035 

12415 

13159 

13866 

Dividends received 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 




Fines, penalties and forfeits 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and permits 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

_ 

_ 

Agency services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 





Transfers and subsidies 


28904 

28904 

28 904 

28904 

28904 

28 904 

28904 

28904 

28904 

28904 

28 904 

28904 

346842 

367 970 

394 145 

Other revenue 


52 

52 

52 

52 

52 

52 

52 

52 

52 

52 

52 

1975 

2 544 

2 860 

3026 

Gains on disposal of PPE 

Total Revenue (excluding capital transfers and 

coni 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

38 277 

38 277 

38 277 

38 277 

38 277 

38 277 

38 277 

38 277 

38 277 

38 277 

38 277 

40 448 

461 499 

488 242 

520 920 

Expenditure By Type 

















Employee related costs 


11902 

11902 

11902 

11902 

11902 

11902 

11902 

11902 

11902 

11902 

11902 

fl 902 

142824 

152179 

162146 

Remuneration of councillors 


1915 

1915 

1915 

1915 

1915 

1915 

1915 

1915 

1915 

1915 

1915 

1915 

22 978 

24472 

26062 

Debt impairment 


3 986 

3986 

3 986 

3986 

3986 

3986 

3986 

3986 

3986 

3986 

3986 

3986 

47833 

50 702 

53 545 

Depreciation & asset impairment 


3673 

3 673 

3 673 

3673 

3673 

3673 

3673 

3673 

3673 

3673 

3673 

3673 

44081 

46 653 

49375 

Finance charges 


17 

17 

17 

17 

17 

17 

17 

17 

17 

17 

17 

17 

206 

217 

229 

Bulk purchases 


3133 

3133 

3133 

3133 

3133 

3133 

3133 

3133 

3133 

3133 

3133 

3133 

37590 

39 846 

42236 

Other materials 


1608 

1608 

1608 

1608 

1608 

1608 

1608 

1608 

1608 

1608 

1608 

1608 

19295 

20440 

21653 

Contracted services 


5186 

5186 

5186 

5186 

5186 

5186 

5186 

5186 

5186 

5186 

5186 

5186 

62232 

65 692 

69345 

Transfers and subsidies 


360 

360 

360 

360 

360 

360 

360 

360 

360 

360 

360 

360 

4 314 

4 573 

4 848 

Other expenditure 


7 285 

7285 

7 285 

7 285 

7 285 

7285 

7285 

7 285 

7 285 

7 285 

7285 

7285 

87424 

90 761 

95965 

Loss on disposal of PPE 

Total Expenditure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

39 065 

39 065 

39 065 

39 065 

39 065 

39 065 

39 065 

39 065 

39 065 

39 065 

39 065 

39 065 

468 777 

495 535 

525 405 


















SurplusZ(Deficit) 


(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

1384 

(7 278) 

(7 293) 

(4485) 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial and District) 













194 780 

194 780 

205 806 

219 980 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, 
Private Enterprises, Public Corporatons, Higher 
Educational Institutions) 

















Transfers and subsidies - capital (in-kind - all) 













- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 

contributions 


(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

r 

196164 

187 502 

198 513 

215495 

Taxation 













- 

- 

- 

- 

Attributable to minorities 













_ 

_ 

_ 

_ 

Share of surplus/ (deficit) of associate 













- 

- 

- 

- 

Surplus/(Deficit) 

1 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

(787) 

196164 

187 502 

198 513 

215495 
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NW371 Moretele - Supporting Table SA30 Budgeted monthly cash flow 


MONTHLY CASH FLOWS 

Budget Year 2019/20 

Medium Term Revenue and Expenditure 
Framework 

R thousand 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Cash Receipts Bv Source 













1 



Property rates 

1 264 

1 264 

1 264 

1 264 

1 264 

1 264 

1 264 

1 264 

1 264 

1 264 

1 264 

1 264 

15 064 

15 064 

15 878 

Service charges - electricity revenue 












- 




Service charges - water revenue 

97 

97 

97 

97 

97 

97 

97 

97 

97 

97 

97 

97 

1 166 

1 229 

1 296 

Service charges - sanitation revenue 












- 




Service charges - refose revenue 

68 

68 

68 

68 

68 

68 

68 

68 

68 

68 

68 

68 

814 

858 

905 

Rental of facilities and equipment 












- 




Interest earned - external investments 

1 193 

1 193 

1 193 

1 193 

1 193 

1 193 

1 193 

1 193 

1 193 

1 193 

1 193 

1 193 

14 311 

15 084 

15 898 

Interest earned - outstanding debtors 












- 




Dividends received 












- 




Fines, penalties and forfeits 












- 




Licences and permils 












- 




Agency services 












- 




Transfer receipts - operational 

115614 





115614 



115614 



0 

346 842 

367 970 

394 145 

Other revenue 

51 

51 

51 

51 

51 

51 

51 

51 

51 

51 

51 

51 

617 

817 

861 

Cash Receipts by Source 

118 287 

2 673 

2 673 

2 673 

2 673 

118 287 

2 673 

2 673 

118 287 

2 673 

2 673 

2 673 

r 378 814 

401 022 

428 982 

Other Cash Flows by Source 
















Transfer receipts - capital 

64 927 





64 927 



64 927 



(0) 

194 780 

206 206 

219 980 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, Private 
Enterprises, Public Corporatons, Higher Educational 
Institutions) & Transfers and subsidies - capital (in-kind ■ 
all) 
















Proceeds on disposal of PPE 












- 




Shortterm loans 












- 




Borrowing long term/refinancing 












- 




Increase (decrease) in consumer deposits 












- 




Decrease (Increase) in non-current debtors 












- 




Decrease (increase) other non-current receivables 












- 




Decrease (increase) in non-current investments 












- 




Total Cash Receipts by Source 

183 214 

2 673 

2 673 

2 673 

2 673 

183 214 

2 673 

2 673 

183 214 

2 673 

2 673 

2 673 

573 594 

607 228 

648 962 

Cash Payments by Type 
















Employee related costs 

11 902 

11 902 

11 902 

11902 

11 902 

11 902 

11 902 

11 902 

11 902 

11 902 

11 902 

11 902 

142 824 

152 179 

162 146 

Remuneration of councillors 

1 915 

1 915 

1 915 

1 915 

1 915 

1 915 

1 915 

1 915 

1 915 

1 915 

1 915 

1 915 

22 978 

24 472 

26 062 

Finance charges 

17 

17 

17 

17 

17 

17 

17 

17 

17 

17 

17 

17 

206 

217 

229 

Bulk purchases - Electricity 












- 




Bulk purchases - Water & Sewer 

3133 

3133 

3133 

3133 

3133 

3133 

3133 

3133 

3133 

3133 

3133 

3133 

37 590 

39 846 

42 236 

Other materials 

1 608 

1 608 

1 608 

1608 

1 608 

1 608 

1 608 

1 608 

1 608 

1 608 

1 608 

1 608 

19 295 

20 440 

21 653 

Contracted services 

5186 

5186 

5186 

5186 

5186 

5186 

5186 

5186 

5186 

5186 

5186 

5186 

62 232 

65 692 

69 345 

Transfers and grants - other municipalities 












- 

- 

- 

- 

Transfers and grants - other 

4 314 

4 314 

4 314 

4 314 

4 314 

4 314 

4 314 

4 314 

4 314 

4 314 

4 314 

(43 143) 

4 314 

4 573 

4 848 

Other expenditure 












78141 

78141 

80 878 

85 246 

Cash Payments by Type 

28 075 

28 075 

28 075 

28 075 

28 075 

28 075 

28 075 

28 075 

28 075 

28 075 

28 075 

58 759 

367 581 

388 296 

411 766 

Other Cash Flows/Payments by Type 
















Capital assets 












199 641 

199 641 

129 206 

108 279 

Repayment of borrowing 












- 




Other Cash Flows/Paymenls 












- 




Total Cash Payments by Type 

28 075 

28 075 

28 075 

28 075 

28 075 

28 075 

28 075 

28 075 

28 075 

28 075 

28 075 

258 400 

567 222 

517 502 

520 045 

NET INCREASE/(DECREASE) IN CASH HELD 

155139 

(25 402) 

(25 402) 

(25402) 

(25 402) 

155139 

(25 402) 

(25 402) 

155139 

(25 402) 

(25 402) 

(255 727) 

6 373 

89 726 

128 917 

Cash/cash equivalents at the month/year begin: 

5 000 

160139 

134 737 

109 335 

83 933 

58 531 

213 670 

188 268 

162 866 

318 005 

292 603 

267 202 

w 5 000 

11 373 

101 099 

Cash/cash equivalents at the month/year end: 

160139 

134 737 

109 335 

83 933 

58 531 

213 670 

188 268 

162 866 

318 005 

292 603 

267 202 

11 475 

11 373 

101 099 

230 016 


13. CAPITAL EXPENDITURE DETAILS 


69 


































Medium Term Revenue and Expenditure Framework (MTREF] Budget for 2019/20, 2021/22 and 2020/21 FY 




Medium Term Revenue and Expenditure Framework (MTREF] Budget for 2019/20, 2021/22 and 2020/21 FY 


NW371 Moretele - Supporting Table SA34a Capital expenditure on new assets by asset class 


Description 

R thousand 

Ref 

1 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

ZUT97ZITT 

Fyit 

i/led mm lerm Revenue & 

pnHiturp Frampwnrk 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Capital expenditure on new assets by Asset Class/Sub-class 



















Infrastructure 


193108 

222 190 

192 864 

165 700 

153187 

153187 

178 041 

105 000 

94 888 

Roads Infrastructure 

90 257 

74 447 

53 723 

41 000 

39 748 

39 748 

30 000 

5 600 

15 000 

Roads 

Road Structures 

90 257 

74 447 

53 723 

41 000 

39 748 

39 748 

30 000 

5 600 

15 000 

Electrical Infrastructure 

8 366 

1 097 

33 274 

4 000 

496 

496 

14 500 

18 000 

- 

Capital Spares 

8 366 

1 097 

33 274 

4 000 

496 

496 

14 500 

18 000 


Water Supply Infrastructure 

83 080 

126 512 

90 370 

56 892 

72 094 

72 094 

85 541 

49 400 

54 888 

Dams and Weirs 

Distribution 

83 080 

126 512 

90 370 

56 892 

72 094 

72 094 

85 541 

49 400 

54 888 

Sanitation Infrastructure 

- 

19 350 

15 497 

48 508 

40 849 

40 849 

48 000 

32 000 

25 000 

Toilet Facilities 

Capital Spares 


19 350 

15 497 

48 508 

40 849 

40 849 

48 000 

32 000 

25 000 

Solid Waste Infrastructure 

- 

784 

- 

- 

- 

- 

- 

- 

- 

Waste Drop-off Points 


784 








Information and Communication 

11 406 

- 

- 

15 300 

- 

- 

- 

- 

- 

Data Centres 

11 406 



15 300 

- 

- 




Community Assets 

- 

- 

- 

17184 

14 797 

14 797 

11 000 

18 206 

6 891 

Community Facilities 

- 

- 

- 

700 

600 

600 

- 

- 

- 

Halls 





700 

600 

600 




Sport and Recreation Facilities 

- 

- 

- 

16 484 

14 197 

14 197 

11 000 

18 206 

6 891 

Indoor Facilities 

Outdoor Facilities 

Capital Spares 




16 484 

14 197 

14 197 

11 000 

18 206 

6 891 

Investment properties 

5 876 

- 

- 

4 500 

- 

- 

- 

- 

- 

Revenue Generating 

5 876 

- 

- 

- 

- 

- 

- 

- 

- 

Unimproved Property 

5 876 









Non-revenue Generating 

- 

- 

- 

4 500 

- 

- 

- 

- 

- 

Unimproved Property 




4 500 

- 

- 















Other assets 


60 082 

16181 

2 712 

10 000 

5 727 

5 727 

10 600 

6 000 

6 500 

Operational Buildings 

- 

16 181 

2 712 

10 000 

5 727 

5 727 

10 600 

6 000 

6 500 

Municipal Offices 


16 181 

2 712 

10 000 

5 727 

5 727 

10 600 

6 000 

6 500 

Housing 


60 082 

- 

- 

- 

- 

- 

- 

- 

- 

Capital Spares 

60 082 









Intangible Assets 

32 895 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 











Licences and Rights 

32 895 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Software and Ap\, 

32 895 









Furniture and Office Equipmei 

- 

- 

656 

- 

90 

90 

- 

- 

- 

Furniture and Office Equipment 



656 


90 

90 




Machinery and Equipment 

- 

11 952 

- 

- 

- 

- 

- 

- 

- 

Machinery and Equipment 


11 952 


















/1 

Transport Assets 

- 

- 

7 538 

- 

- 

- 

- 

- 

- 

Transport Assets 



7 538 







Total Capital E 

1 

291 961 

250 323 

203 771 

197 384 

173 801 

173 801 

199 641 

129 206 

108 279 
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BUDGET TARIFFS 


Town Planning Tariffs 


Spatial Planning and Land Use Management Act (SPLUMA) Fees 

Application for: 


a. Township Establishment 

R3500.00 

b. Extension of boundaries of a Township 

R1750.00 

c. Lodging of a layout plan for approval by the Surveyor General 

R1400.00 

d. Rezoning 

R2000.00 

e. Subdivision of property 

R600.00 

f. Consolidation of property 

R500.00 

g. Special or written consent 

R450.00 

h. Removal of Restrictive Conditions 

R800.00 

i. Amendment or cancellation in Whole or Part of a General Plan of a 
Township 

R1300.00 

j. Permanent Closure of a Public Place 

R1200.00 


Zoning Certificate 
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a. Issuing of Zoning Certificate 

R90.00 

Building Plans 

b. Per 10 m 2 

R97.50 

c. Admin fee 

R196.60 
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Moretele Local Municipality 



2019/20 PROPOSED SCHEDULE OF RATES AND TARRIFS 

The proposed tariffs a re to be increased to 5.5% for all other services (rounded off to the nearest tenth)and6% for 
water related services for the 2019/20 financial year for existing tariffs where applicable and where new tariffs 
have been applied, theapplicationwasdonethrough benchmarking with neighbouring municipalitiesand 

previous tariffs. 


1. Refuse Removal 


Description 

2018/19 

2019/20 

Residential 

R36.00 ( Excl.VAT) 

R38.00 ( Excl.VAT) 

Business and Government Institution 

R71.00 ( Excl.VAT) 

R75.00 ( Excl.VAT) 


2. Sewerage 


Description 

2018/19 

2019/20 

Residential 

R36.00 ( Excl.VAT) 

R38.00 ( Excl.VAT) 

Business and Government Institution 

R50.00 ( Excl.VAT) 

R53.00 ( Excl.VAT) 


3. Water provision 


3.1 Yard Connection 


Description 

2018/19 

2019/20 

15mm(Yard Connection) per household 

R 1,716.00 

R 1,810 

20mm(Yard connection) per household 

R 1,841.00 

R 1,942 

25mm(Yard connection) per household 

R 1,978.00 

R 2087 
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40mm(Yard connection) per household 




R 2,166.00 

R 2,285 


3.2 Domestic Consumption (Metered Consumers) 


Description 

2018/19 

2019/20 

Fixed Monthly Service Charges 

R50.00 ( Excl.VAT) 

R53.00 ( Excl.VAT) 

0- 6kl 

R 0.00 

R 0.00 

6.1-45 kl 

R7.88 ( Excl.VAT) 

R8.31( Excl.VAT) 


45.1 and above 


R9.00 ( Excl.VAT) 


R9.50 ( Excl.VAT) 


3.3 Domestic Consumption (Communal stand pipe) 


Description 

2018/19 

2019/20 

Fixed Monthly- Flat Rate (unmetered households) 

R50.00 ( Excl.VAT) 

R53.00 ( Excl.VAT) 


3.4 Business and Industrial Consumers 


Description 

2018/19 

2019/20 

Fixed Monthly Service Charges 

R50.00 ( Excl.VAT) 

R53.00 ( Excl.VAT) 

0 - 6kl 

R0.00 

R0.00 

6.1 -45 kl 

R7.88 ( Excl.VAT) 

R8.31 ( Excl.VAT) 

45.1 and above 

R9.00 ( Excl.VAT) 

R9.50 ( Excl.VAT) 


3.5 Water delivery to households through water tanker 


Description 

2018/19 

2019/20 

Funerals 



Flat rate R 86.00 Plus Kiloliters. (15/16=R92) 

R 21.00 

R 22.00 

Weddings ,Parties and family gathering requests Flat rate R98.00 plus Kiloliters (15/16=R105) 

R 24.00 

R 25.00 


3.6 Industrial and large consumption that is not included in the Domestic Consumption 


Description 

2018/19 

2019/20 

0.6 Kiloliters 

R0.00 

R0.00 
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6.1 kl and above 

R9.00 ( Excl.VAT) 

R9.50 ( Excl.VAT) 


4. CEMETRY 


4.1 Extra Costs on Request 


Description 

2018/19 

2019/20 

Digging of an adult grave 

R 886.00 

R 935.00 

Digging of a child grave 

R 589.00 

R 621.00 

Trimming or brick walling per adult grave 

R 1,172.00 

R 1,137.00 

Trimming or brick walling per child care 

R 739.00 

R 780.00 


4.2 All request from outside the jurisdiction Area 


Description 

2018/19 

2019/20 

Adult burial 

R 2,091.00 

R 2,206.00 

Child burial 

R 976.00 

R 1030.00 


4.3 Community Halls and Libraries. 


Description 

2018/19 

2019/20 

Library Fee (joining fee) 

R 59.00 

R 62.00 

Hall Bookings 

R 589.00 

R 621.00 

SASSA Pay point Hall booking fees ( per annum) 

R 1,181.00 

R 1,246.00 

Stall Rental (Makapanstad) 

R 564.00 

R 595.00 


4.4 Sundry Charges 


Description 

2018/19 

2019/20 

Photocopy 

R 2.00 

R 2.50 

Outgoing Fax per Page 

R 6.75 

R 7.00 

Print outs 

R 2.60 

R 2.70 

Clearance certificates 

R 68.00 

R 71.00 


4.5 Advertising 


Description 

2018/19 

2019/20 

Posters and leaflets 

R 442.00 

R 466.00 

Billboards advert per month 

R 882.00 

R 930.00 


NB. No private posters will be allowed to be put up without municipal authorization. 


5. Machinery and Equipment Hire 


Description 

2018/19 

2019/20 

Hiring of TLB per hour 

R 614.00 

R 648.00 

Hiring of Grader per hour 

R 614.00 

R 648.01 

Hiring of smooth roller per hour 

R 346.00 

R 365.00 

Hiring of Low-bed per kilometre 

R 29.00 

R 30.00 

Hiring of tipper truck per kilometre 

R 20.00 

R 21.00 

Hiring of tractors per h/a (FARMING) 

R 394.00 

R 415.00 
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| Hiring of tractors (Residential) | R 251.00 | R 265.00 


6. Recreational Facilities Hire 


R 

2018/19 

2019/20 

Hiring of Stadium 

R 500.00 

R 527.00 

Hiring of Park 

R 658.00 

R 694.00 

Gym membership affiliation per month 

R 133.00 

R 140.00 

Leasing of Municipal property 



7. Assessment Rates 

All rateable properties and improvements shall be rated on an annual base and may be broken down into 


Rateable Property 

Rates 2016/17 

Rates 2017/18 

Residential 

R0.001 in the 

Rand on Market 
Value of any land 
and 

improvements 

R0.001 in the 

Rand on Market 
Value of any land 
and 

improvements 

Agricultural Properties including small holdings 

R0.001 in the 

Rand on Market 
Valueofanyland 
and 

improvements 

R0.001 in the 

Rand on Market 
Value of any land 
and 

improvements 
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State Owned Land (Developed and Undeveloped) 

R0.040 in the 

Rand on Market 
Valueofanyland 
and 

improvements 

R0.040 in the 

Rand on Market 
Value of any land 
and 

improvements 

Government properties 

R0.060 in the 

Rand on Market 
Valueofanyland 
and 

improvements 

R0.060 in the 

Rand on Market 
Value of any land 
and 

improvements 

Mining 

R0.050 in the 

Rand on Market 
Valueofanyland 
and 

improvement 

R0.050 in the 

Rand on Market 
Value of any land 
and improvement 

Public Service Infrastructures .e.g. Eskom, Telkom ,MTN , Vodacom, Cell-C 
and telecommunications installations 

R0.040 in the 

Rand on Market 
Valueofanyland 
and 

improvement 

R0.040 in the 

Rand on Market 
Value of any land 
and improvement 

Business 

R0.035 in the 

Rand on the 

Market Value of 
any land and 
improvement 

R0.035 in the 

Rand on the 

Market Value of 
any land and 
improvement 

Holiday resorts, Hotels, entertainments centres and shopping centres. 

R0.035 in the 

Rand on the 

Market Value of 
any land and 
improvement 

R0.035 in the 

Rand on the 

Market Value of 
any land and 
improvement 

Industrial undertaking 

R0.050 in the 

Rand on the 

Market Value of 
any land and 
improvement 

R0.050 in the 

Rand on the 

Market Value of 
any land and 
improvement 


All rateable land excluding households’ properties under the Tribal Management whether registered in the name 
StateandParastatalowned institutions like Hospitals, Schools, Clinics,Tertiary, Educational Institutions, 

To note-our offices are open between 7H30 and 16h00 daily, payments 
can bemadeatthemunicipalofficesand with Ward Cashiers. Please 
always request for proof of payment. All municipal accounts are payable 
on or before the 7 th of every month, 
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14. LEGISLATIVE COMPLIANCE STATUS 


Compliance with the MFMA implementation requirements has been adhered to 
through the following activities: 

In-year reporting 

Reporting to the National Treasury in electronic format is fully complied with monthly. 
Section 71 reporting to the Executive Mayor (within ten working days). Furthermore, 
in compliance with the National Treasury regulation published in Government Gazette 
32141, the monthly in-year financial reports are submitted to the Executive Mayor and 
on a quarterly basis to the Council. Internship programme. The Municipality employed 
5 Financial Management Interns. 

Budget and Treasury Office. 

The Budget and Treasury Office has been established in accordance with the MFMA. 

Audit Committee: 

An audit committee has been established. 

SDBIP 

The SDBIP document will be finalised after approval of the 2019/2020 MTREF. 

BUDGET ENGEMENTS WITH PROVINCIAL TREASURY 

The budget took into consideration the comments from Provincial Treasury indicating 
the possibility that the budget could be unfunded. Assistance was received from the 
provincial treasury in making the necessary adjustments to ensure a funded budget. 
These considerations takes into account the non-cash items to the value of R92million. 

MFMA Regulations on municipal minimum competency levels 
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All subsequent appointments as required to complete the minimum competency 
requirements were within a specified timeframe as part of their performance 
agreements. 

MSCOA 

The Municipality is now fully MSCOA compliant. 


15.MUNICIPAL MANAGER’S QUALITY CERTIFICATE 


(SEE THE ATTACHED) 


80 








